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43 HFHESBSBE=ZKENMEFS, WE=ZRENLEREZIREWT
4.3.1 ShREFERW X IRE

£ (S9)

E U #Bh Sponsorships/Donations—received 861,980
N Ug#Bh Sponsorships/Donations—receivable 50,000
BEWA (1553ZZ%E) ) Sponsorships—VIP table sales 116,822
B = U N\ Anniversary Dinner Receipts 29,477
BN Total Revenue 1,058,280

FEF| Gross Profit 1,058,280

| sdEpendwes | ]

E1% # Advertisement / Magazine Advert comm 30,410
% 51% & Backdrop/Stage 22,500
St RIZ 1T Brand Concept—10AM 10,600
FF1%& F Commemorative Book costs 33,000
5 F)1&T 2 A Design Fees (books/cards/lanyards) 13,479
i =25 A Dinner Costs 334,979
REEEIEZE Event Management / Costs 108,317
KT/ ZME % Lighting/Sound System 98,250
#7552 Magazine (write—up/design/printing) 12,470
AZE# Manpower (insurance/tips/wages) 1,877
728 Miscellaneous 1,854
F;E &2 A Performance Fee 63,600
Z & HEHE Ambience Music/Music Production 18,472
EDRIZ Printing (Books /cards/tickets) 10,780
3% H Total Expenditures 760,587

&% Surplus /(S5 13) (Deficit) 297,692
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432 F/NEEFRHSHKEFSWXIRE

k% % Registration fee 132,466
EUr# 8 Sponsorships/Donations 770,700
Rz Y #5 8 Sponsorships/Donations 20,000
BUFHME Government Grant 65,000
SN\ Total Revenue 988,166
EF Gross Profit 988,166

FRBRE 3,519

e gﬁigg;&gﬂﬂ BB RE 162.125

Opening ceremony RER2BEN, F 2,980

FEARE. BeRIT5H=R 89,017

=2k A Closing ceremony | HREINBRE 167,050

e /Ky E)ﬁ#%,\ L%ji %\u 245,765

BEREIWFWIRE 48,466

3@ %% Transportation VA EBE X 62,506

SXHBRRLENS 47,943

- RE LXK 14,370

E}I%fiiﬁtrative Expenses Rel@d 24,000

ReMEERFXR R 20,400

=RERNEE 70,462

VB 0 it 71 1 3,200

AT 3N ghy 32,960

N Logoi&it 11,230

e o Expenses BT BHRE B 126,549

FIERRK K 29,812

BANFIFERL 41,181

IR RSB 15,000

B## A Logistic Expenses | HlZREE 17,865

. BEFA

éttgtg\Aﬁ;%vmfnces WRME AR 12,455
REAR

Z=#Miscellaneous TEARZ R BRE 3,181

R Total Expenditures 1,252,037

&% Surplus /(S13) (Deficit) (263,871)

JEBR. RPGOTEIERE20145F1288H,




433 FMNTBRZHRSE

AR 4 &5 (S$)

PEAIEEE YN Sales 3,596,673
A (4% COS—commission 2,231,991
A # 8 COS—material 258,579
E# Gross Profit 1,106,103

E g #8h Sponsorships/Donations 457,475
N U # 8 Sponsorships/Donations 303,221
=484 Entrance tickets sales/unused ticket 234,075
S\ Total Income 2,100,874

JEJE ANTE 2 Accomodation 121,364
HLZE Air tickets 108,221
WIF21% & Audio/visualEquipments 108,500
suh#i% 1t Brand Concept—10AM 286,926
F V&8 / #F5% Consultancy/Content/ Copywriting 40,241
51 Emcee 5,400
22 #11% % Equipments 85,802
REE I Event Management fees 70,000
K=, BE/KAIEE Exhaust, water waste 23,100
Y= NRIT Exhibition interior design 65,790
5t 2k Freight charges 16,735
SEM&IT Graphic design 40,300
{RBE& % Insurance 18.580
BT RERHEE Interior Set up 304.110
Wik 2E Licensing 22,341
A Manpower 95,628
5 1% %% Media Buy 246,798
Z+ 2% Miscellaneous 54,145
F# % A Opening ceremony 3,863
B 4% Packaging 60,250
FEEZ#H A Performance 142,803
55 2 Photography 30,420
ENRI# Printing 109,932
1< Rental 195,527
fRZ % Security 39,360
W ik 4R Social Media 30,000
B - X & 1% Tentage-Ngee Ann 341,280
#A M RIm = 1% A Teochew Culinary Masterclass 1,750
ZHi # Transportation 48,564
B/ E LT #EH){E2: TVC/Radio production 104,924
# AR Uniform 20,000
/N FAFI B4 #& A Utilities and Sanitary 46,020
HE 1 Total Expenditures 2,888,673

& & Surplus /(S #3) (Deficit) (787,800)
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CZERER) BRREE K
441 SSEITFERBAFTEL R

Fe | % &4 (S9)
1 FREAE 100,000
2 AR 50,000
3 JEE 1% M1 50,000
4 BREE 50,000
5 N K [ N B 50,000
6 KRR 50,000
7 AN 40,000
8 RiER 33,333
9 RN 30,000
10 g 30,000
11 RAH 30,000
12 BER 30,000
13 HEE 30,000
14 FiR3% 30,000
15 PREERL 20,000
16 & EAX 20,000
17 =AF 20,000
18 0TS 20,000
19 HEE 20,000
20 PR X 20,000
21 REM 20,000
22 aREH): 20,000
23 B LRk 16,667
24 25 85 10,000
25 =7 10,000
26 R 10,000
27 FEIK 10,000
28 BY&+ 10,000
29 MRAkR 6,000
30 HOR 5,000
31 71038 5,000
32 fhiE R 3,000




Fs | % &£ (S9)
33 TSR 2,000
34 & Y 2,000
35 WEE 2,000
36 Bl 2,000
37 TR 1,000
38 =18 1,000
39 ) 848 1,000
40 BREBA 600
41 N 500
42 e Rt 500
43 ERR¢ 200
44 BN ETE 100

863,900

L= VIP table sales

Fe | 5%, £ (S9)
1 ZWE (SKMBEBKRA) 20,000
2 BER 15,000
3 ig2kyh== 10,000
4 Pk x 10,000
5 BXF 10,000
6 A LE 10,000
7 EISQUIESS 10,000
8 B 5iE 10,000
9 BRI/ BB 10,000
10 ERR 5,000
11 ZMNRE 5,000
12 ESIE /N 5,000
13 =S 5,000

125,000
R/ #Bh
24 & (S9)
HERBRIANER L St A 5,200
PR BRI I 95 % 1,078

. RPGTEIEBIEEER, #E2014F12H8H,
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442 #F/NBEHIFASREFSBHRFI SR
72 | 2% | £ (S9)
1 X RAF] 100,000
2 ZBEA A 100,000
3 & 1% M 100,000
4 R 100,000
5 RiBR 30,000
6 BN 33,333
7 B¥EBR 30,000
8 ES 30,000
9 *BIX BH 30,000
10 B 30,000
11 BRA i 30,000
12 XTI A 30,000
13 R 20,000
14 GES 20,000
15 PR AR 20,000
16 RED 20,000
17 RARE 20,000
18 B % 16,667
19 gl 9,000
20 Hei 1,000
21 BRABAR 700
770,700
B/

% | £ (S9)

BREBAIRBMR N E. EHE 6,745

REFFEBILSL X T R A 22 968

(M ARBE ) 3BATRYE

i RPGOTEIEBIEEER, #E2014F12H8H,
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Fs | 4 £ (S9)
1 FRBA & 100,000
2 = Erk: 100,000
3 JEE 1% M1 50,000
4 BRiZ1E 50,000
5 RER 33,333
6 BN 30,000
7 EESh7) 20,000
8 FE4E 16,667
9 RER 12,757
10 5% 85 9,000
11 SISk 3,465
12 RFERE 2,894
13 (27X NP E RS 2,431
14 Bty B 25 b5 1,000
15 BB A 700
16 8 A R ] 600

432,846
BT MG
LG % (S9)
BERXYEHAME 25,000
W/ B
LG % (S9)
BPBEKIRBURINE A 8,547
TR IR BT % A 7,600
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20145 B 18H I BHAREVIRRNNERSR, TEZFTIE
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Bff i 2014 2013
$ $

2,000 174,926

= 8,800

330,800 90,700

= 3,153,500

22,927 5,790
11,509 =

= 42,331

55,000 31,280

= 4,020
1,018,633 =
1,270,835 =
4,306,490 =
7,018,094 3,511,347
103,602 2,580
13,981 4,436
117,583 7,016
7,135,677 3,518,363
(8,342,856) (679,289)
(1,207,179) 2,839,074
6 = 343
(1,207,179) 2,839,417
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2,200
1,180
751

9,200
276
25,945
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30,856
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255

1 5,344
13,860

8,041

2,710

360
43,151
3,839

814
5,871
155
780

2013

3,050
13,410
11,338

116,643

3,000

138

8,620

8,810
47,731
32,660

9,396

6,196

2,111
13,5600
36,030
90,221

2,240
1,397
3,486
7,560
305
989



()

M ok
pali IEI'I

=% A
ER X
Tl 28
VAYNERT
Z AR I
B 25 2%
EN Rl SC R 2k
TV RE

EEl_H_

1B

53 T 5 25

&“EE%%
oIk 2

mI%E'a?FIJ%

R ES

1T 2%

HithZx %

BH1E %

EfrES AR EES A

BT

SEREIEL BB E

FNBEFRSSKEFS

N

i

SN A=

BIEHAR (F82l)

BEBY HDE 3R AN SRR AT 59 2 —EB 53

WEER

201451 H1HZE2014%12H31H

Bff i 2014 2013
$ $

21,324 =
1,189 =
1,405 -
11,509 -
807 6,720
14,598 17,585
500 =

- 48,857

- 10,000

216,881 103,227
- 174

3,959 -
7,152 =
2,280 =
4,808 200

- 4,275

7,012 5,272

- 60,440

= 2,248
706,246 =
1,711,260 =
5,409,961 =
3,934 1,460
(2,623) -
8,342,856 679,289
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3,102,177 3,102,177
(1,207,179) (1,207,179)
1,894,998 1,894,998
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Statement by the Management Committee
for the year ended 31 December 2014

In our opinion:

(a) the financial statements of Teochew Poit Ip Huay Kuan (the “Huay Kuan”) are drawn up so
as to give a true and fair view of the state of affairs of the Huay Kuan as at 31 December
2014 and the results, changes in general and specific funds, and cash flows of the Huay
Kuan for the year ended on that date in accordance with the provisions of the Singapore
Financial Reporting Standards; and

(b) atthe date of this statement, there are reasonable grounds to believe that the Huay Kuan
will be able to pay its debts as and when they fall due.

The Management Committee has, on the date of this statement, authorised these financial
statements for issue.

For and on behalf of the Management Committee,

George Quek Meng Tong
President

Tan Hui Meng
Honorary Secretary

Woo Chee Chay
Honorary Treasurer
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Independent Auditors’ Report to the Members of
Teochew Poit Ip Huay Kuan

Report on the financial statements

We have audited the accompanying financial statements of Teochew Poit Ip Huay Kuan (the
“Huay Kuan”), which comprise the balance sheet as at 31 December 2014, and the statement of
financial activities, and statement of changes in funds for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management Committee’s responsibility for the financial statements

Management Committee is responsible for the preparation of financial statements that give a
true and fair view in accordance with the provisions of Societies Act (Chapter 311) and Singapore
Financial Reporting Standards, and for devising and maintaining a system of internal accounting
controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair profit and loss accounts and
balance sheets and to maintain accountability of assets.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

Anauditinvolves performing proceduresto obtain auditevidence aboutthe amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements of the Huay Kuan are properly drawn up in accordance with
the provisions of the Societies Act (Chapter 311) and Singapore Financial Reporting Standards
S0 as to give a true and fair view of the state of affairs of the Huay Kuan as at 31 December 2014

and the results, changes in general and specific funds, and cash flows of the Huay Kuan for the
year ended on that date.

Report on other legal and regulatory requirement

In our opinion, the accounting and other records required by the regulations enacted under the
Societies Act (Chapter 311) to be kept by the Huay Kuan have been properly kept in accordance
with these regulations.

ShineWing LLP
Public Accountants and

Chartered Accountants
Singapore



Non-current assets

Plant and equipment
Current assets

Inventories

Trade and other receivables
Prepayment

Fixed deposits

Cash and bank balances

Total assets

Funds

Accumulated fund

Total funds

Current liabilities
Trade and other payables

Total liabilities

Total funds and liabilities

The accompanying notes form an integral part of these financial statements.

Balance Sheet

as at 31 December 2014

Note

2014 2013

$ $

11,212 8,780
28,113 =
2,148,313 8,158
2,748 =
219,804 2,223,692
1,117,667 942,195
3,516,645 3,174,045
3,527,857 3,182,825
1,894,998 3,102,177
1,894,998 3,102,177
1,632,859 80,648
1,632,859 80,648
3,527,857 3,182,825
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Operating income

Anniversary dinner receipts
Cultural council and events
Donations

Fund raising

Membership entrance fees

Old folk’'s home donation

Retreat missions receipts
Teochew international conventions
Teochew language classes

The 85th Anniversary Gala income
The 8th Youth Convention income
The Teochew Festival income
Total operating income

Other income

Government grants

Interest income

Total income

Total operating expenditures (Page 95)

Net (deficit)/surplus before income tax

Income tax expense

Total (deficit)/surplus for the year

Statement of Comprehensive Income
for the year ended 31 December 2014

Note 2014 2013
$ $

2,000 174,926

- 8,800

330,800 90,700

- 3,153,500

22,927 5,790

11,509 -

- 42,331

55,000 31,280

- 4,020

1,018,533 -

1,270,835 -

4,306,490 -

7,018,094 3,511,347

103,602 2,580

13,981 4,436

117,583 7,016

7,135,677 3,518,363

(8,342,856) (679,289)

(1,207,179) 2,839,074

8 - 343
9 (1,207,179) 2,839,417

The accompanying notes form an integral part of these financial statements.



Operating expenditures:
Accounting fees
Advertisement

AGM expenses

Anniversary dinner expenses
Auditors’ remuneration

Bank charges

Business expenses

Casual workers

Chinese New Year expenses
Chingay expenses

Condolences and congratulatory

CPF contributions
Cultural Group Expenses
Dental fee

Depreciation of plant and equipment

Donations and sponsorships
Entertainment

Foreign worker levy

Fund raising expenses
General expenses

International affairs expenses

Leasing of equipment
Magazines and periodicals
Maintenance - General

Maintenance of IT equipment

Maintenance of other equipment

Medical fees

Statement of Comprehensive Income
for the year ended 31 December 2014

Note 2014
$

2,200
1,180
751

9,200
276
25,945
13,551
24,815

30,856

26,362

338

255

3 5,344
13,860

8,041

2,710

360
43,151
3,839

814
5,871
155
780

The accompanying notes form an integral part of these financial statements.

2013
$

3,050
13,410
11,338

116,643

3,000

138

8,620

8,810
47,731
32,660

9,396

6,196

2,111
13,500
36,030
90,221

2,240
1,397
3,486
7,560
305
989
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Operating expenditures: (cont'd)
Membership affairs expenses
Newspaper and periodical

Office supplies

Old folk’s home expenses
Postage and couriers

Printing and stationery
Professional fees

Retreat missions expenses

River Hongbao expenses

Salaries and related costs

Skill development levy

Souvenirs

Staff welfare

Student’s Association Expenses
Subscription fees

Sundry expenses
Telecommunication

Teochew international conventions, delegations
Teochew language classes

The 85th Anniversary Gala cost
The 8th International Youth Convention cost
The Teochew Festival cost
Transportation

Visit teochew association

Total operating expenditures (Page 95)

Statement of Comprehensive Income
for the year ended 31 December 2014

Note 2014 2013
$ $

21,324 -
1,189 -
1,405 -
11,509 -
807 6,720
14,598 17,585
500 -

- 48,857

- 10,000

216,881 103,227

- 174

3,959 -
7,152 -
2,280 -
4,808 200

- 4,275

7,012 5,272

- 60,440

- 2,248

706,246 -
1,711,260 -
5,409,961 -
3,934 1,460
(2,623) -
8,342,856 679,289

The accompanying notes form an integral part of these financial statements.



At 1 January 2013

Net surplus for the year

At 31 December 2013

Net deficit for the year

At 31 December 2014

Statement of Changes in Funds

for the year ended 31 December 2014

Accumulated Fund Total
$ $

262,760 262,760

2,839,417 2,839,417
3,102,177 3,102,177
(1,207,179) (1,207,179)
1,894,998 1,894,998

The accompanying notes form an integral part of these financial statements.
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Operating activities
Net (deficit)/surplus before income tax

Adjustments for:

Interest income

Depreciation of plant and equipment
Operating (deficit)/surplus before
working capital changes

Changes in working capital:
Inventories

Trade and other receivables
Prepayments

Trade and other payables

Net cash (expended in)/provided by
operating activities

Investing activities

Acquisition of plant and equipment
Amount invested in fixed deposits
Interest received

Net cash provided by/(expended in)
investing activities

Net increase in cash and bank balances

Cash and bank balances at
beginning of the year

Cash and bank balances at end of the year

Statement of Changes in Funds
for the year ended 31 December 2014

2014 2013
$ $
(1,207,179) 2,839,074
(13,981) (4,436)
5,344 2,111
(1,215,816) 2,836,749
(28,113) }
(2,140,155) 5,942
(2,748) B
1,552,211 80,648
(1,834,621) 2,923,339
(7,776) (10,891)
2,000,000 (2,000,000)
17,869 B
2,010,093 (2,010,891)
175,472 912,448
942,195 29,747
1,117,667 942,195

The accompanying notes form an integral part of these financial statements.



Notes to the Financial Statements
31 December 2014

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1.

Domicile and activities

Teochew Poit Ip Huay Kuan (the “Huay Kuan”) was registered in Singapore as a Society and
has its registered office at 97 Tank Road Singapore 238066. The Huay Kuan operates from
the same address.

The principal activities of the Huay Kuan are to engage the Teochew communities and to
promote Teochew culture, tradition and values.

Summary of significant accounting policies

(a) Basis of preparation

The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (“FRS”).

The financial statements have been prepared on the historical cost basis except for certain
items as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollars which is the Huay Kuan’s
functional currency.

The preparation of financial statements in conformity with FRS requires management to
make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected.

Interpretations and amendments to published standards effective in 2014

On 1 January 2014, the Huay Kuan adopted the new or amended FRS and Interpretations
to FRS (“INT FRS”) that are mandatory for application from that date. Changes to the
Huay Kuan’s accounting policies have been made as required, in accordance with the
transitional provisions in the respective FRS or INT FRS. The adoption of these new or
amended FRS and INT FRS did not result in substantial changes to the Huay Kuan’s
accounting policies and had no material effect on the amounts reported for the current or
prior financial years.
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(b) Plant and equipment

Recognition and measurement

Items of plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses. Cost includes expenditure that is directly attributable to
the acquisition of the asset.

Disposal

The gain or loss on disposal of an item of plant and equipment is determined by comparing
the proceeds from disposal with the carrying amount of plant and equipment, and is
recognised in Statement of Comprehensive Income.

Subsequent costs

The cost of replacing a component of an item of plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the component will flow to the Huay Kuan, and its cost can be measured reliably.
The carrying amount of the replaced component is derecognised. The costs of the day-
to-day servicing of plant and equipment are recognised in Statement of Comprehensive
Income as incurred.

Depreciation

Depreciation on plant and equipment is based on the cost of an asset less its residual
value. Significant components of individual assets are assessed and if a component has a
useful life that is different from the remainder of that asset, that component is depreciated
separately.

Depreciation is recognised in Statement of Comprehensive Income on a straight-line basis
over the estimated useful lives of each component of an item of plant and equipment.

The estimated useful lives for the current and comparative periods are as follows:
Office equipment — 3 years

Depreciation methods, useful lives and residual values are reviewed at the end of each
reporting period and adjusted if appropriate.

The carrying amounts of plant and equipment are reviewed for impairment when events
or changes in circumstances indicate that the carrying amount may not be recoverable.

Fully depreciated plant and equipment are retained in the financial statements until they
are no longer in use.



(c) Financial instruments

Non-derivative financial assets

The Huay Kuan initially recognises loans and receivables and deposits on the date that
they are originated. All other financial assets are recognised initially on the trade date,
which is the date that the Huay Kuan becomes a party to the contractual provisions of the
instrument.

The Huay Kuan derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or it transfers the rights to receive the contractual cash flows
on the financial asset in a transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred. Any interest in transferred financial assets
that is created or retained by the Huay Kuan is recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Huay Kuan has a legal right to offset the amounts and intends
either to settle on a net basis or to realise the asset and settle the liability simultaneously.

The Huay Kuan classifies non-derivative financial assets into the following categories:
Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are
not quoted in an active market. Such assets are recognised initially at fair value plus
any directly attributable transaction costs. Subsequent to initial recognition, loans and
receivables are measured at amortised cost using the effective interest method, less any
impairment losses.

Loans and receivables comprise other receivables, deposits, and cash and bank balances.
Non-derivative financial liabilities

Financial liabilities are recognised initially on the trade date, which is the date that the
Huay Kuan becomes a party to the contractual provisions of the instrument.

The Huay Kuan derecognises a financial liability when its contractual obligations are
discharged, cancelled or expired.

Financial assets and liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Huay Kuan has a legal right to offset the amounts and intends
either to settle on a net basis or to realise the asset and settle the liability simultaneously.
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The Huay Kuan classifies non-derivative financial liabilities into the other financial liabilities
category. Such financial liabilities are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, these financial liabilities
are measured at amortised cost using the effective interest method.

Financial liabilities comprise trade payables and accrual.

(d) Inventories

(e)

Inventories are stated at the lower of cost and net realisable value. Cost of inventories is
based on the first-in first-out cost formula and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location
and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less
the estimated costs of completion and selling expenses. In arriving at the net realisable
value, due allowance is made for all damaged, obsolete and slow moving items.

Impairment
Non-derivative financial assets

A financial asset not carried at fair value through Statement of Comprehensive Income
is assessed at the end of each reporting date to determine whether there is objective
evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the asset, and that the loss
event has a negative effect on the estimated future cash flows of that asset that can be
estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency
by a debtor, restructuring of an amount due to the Huay Kuan on terms that the Huay Kuan
would not consider otherwise, indications that a debtor will enter bankruptcy, adverse
changes in the payment status of borrowers or issuers in the Huay Kuan.

Loans and receivables

The Huay Kuan considers evidence of impairment for loans and receivables at both a
specific asset and collective level. All individually significant loans and receivables are
assessed for specific impairment. All individually significant receivables found not to be
specifically impaired are then collectively assessed for any impairment that has been
incurred but not yet identified. Loans and receivables that are not individually significant
are collectively assessed for impairment by grouping together loans and receivables with
similar risk characteristics.



In assessing collective impairment, the Huay Kuan uses historical trends of the probability
of default, the timing of recoveries and the amount of loss incurred, adjusted for
management’s judgement as to whether current economic and credit conditions are such
that the actual losses are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated
as the difference between its carrying amount and the present value of the estimated
future cash flows, discounted at the asset’s original effective interest rate. Losses are
recognised in Statement of Comprehensive Income and reflected in an allowance account
against loans and receivables. Interest on the impaired asset continues to be recognised.
When a subsequent event (e.g. repayment by a debtor) causes the amount of impairment
loss to decrease, the decrease in impairment loss is reversed through Statement of
Comprehensive Income.

Non-financial assets

The carrying amounts of the Huay Kuan’s non-financial assets, other than inventories, are
reviewed at each reporting date to determine whether there is any indication of impairment.
If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (“‘CGU”) is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to
the asset or CGU. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other
assets or CGU.

Impairment losses are recognised in Statement of Comprehensive Income.

Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed
if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset‘s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.
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() Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation
to pay further amounts. Obligations for contributions to defined contribution pension plans
are recognised as an employee benefit expense in Statement of Comprehensive Income
in the periods during which services are rendered by employees.

Accrual for short term accumulated compensated absences

Accrual for short term accumulated compensated absences is made for the Huay Kuan’s
obligations to pay their employees their salary in the event of annual leave being utilised
in the subsequent year.

(g) Leases

When the Huay Kuan is the lessee of an operating lease

When the Huay Kuan has the use of assets under operating leases, payments made
under the leases are recognised in the Statement of Comprehensive Income on a
straight-line basis over the term of the lease. Lease incentives received are recognised in
the Statement of Comprehensive Income as an integral part of the total lease payments
made. Contingent rentals are charged to the Statement of Comprehensive Income in the
accounting period in which they are incurred.

(h) Income recognition

Membership fees
Membership fee is recognised as it accrues.

Donations

Donation is recognised and accrued as and when it is committed. Uncommitted donations
are recognised upon receipt. Donation-in-kind is recognised when the fair value of the
asset received can be reasonably ascertained.

Interest Income
Interest income is recognised as it accrues, using the effective interest method.

Other Income
Other income is recognised upon receipt.

(i) Finance costs

Bank charges are recognised in the Statement of comprehensive income in the period in
which they are incurred.



() Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are
recognised in Statement of comprehensive income except to the extent that it relates to
items recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for
the year, using tax rates enacted or substantively enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible
temporary differences, to the extent that it is probable that future taxable profits will be
available against which they can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realised.

(k) Related parties

A related party is defined as follows:
(a) A person or a close member of that person’s family is related to the Huay Kuan if that
person:
(i)  Has control or joint control over the Huay Kuan;
(i)  Has significant influence over the Huay Kuan; or
(iii) Is a member of the key management personnel of the Huay Kuan or

(b) An entity is related to the Huay Kuan if any of the following conditions applies:

(i)  The entity and the Huay Kuan are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others);

(i)  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member);

(iii) Both entities are joint venture of the same third party;
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(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the Huay Kuan or an entity related to the Huay Kuan. If the Huay Kuan is
itself such a plan, the sponsoring employers are also related to the Huay Kuan;

(vi) The entity is controlled or jointly controlled by a person identified in (a);

(vii) Aperson identified in (a) (i) has significant influence over the entity or is a member
of the key management personnel of the entity (or of a parent of the entity).

(I Contingencies

A contingent liability is:

(a) a possible obligation that arises from past events whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Huay Kuan; or

(b) a present obligation that arises from past events but is not recognised because:

(i) Itis not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(il) The amount of the obligation cannot be measured within sufficient reliability.
A contingent asset is a possible asset that arises from past events and whose existence

will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Huay Kuan.

Contingent liabilities and assets are not recognised in the balance sheet of the Huay
Kuan.

(m) Provisions

A provision is recognised if, as a result of a past event, the Huay Kuan has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risk specific to the liability. The unwinding
of the discount is recognised as finance cost.

(n) New standards and interpretations not adopted

A number of new standards, amendments to standards and interpretations are effective
for annual periods beginning after 1 January 2014, and have not been applied in preparing
these financial statements. The management expect that the adoption of the above
standards and interpretation will have no material impact on the financial statements in
the period of initial application.



3. Plant and equipment

Cost
At 1 January 2013
Additions

At 31 December 2013

At 1 January 2014
Additions
At 31 December 2014

Accumulated Depreciation
At 1 January 2013
Depreciation for the year

At 31 December 2013

At 1 January 2014
Depreciation for the year

At 31 December 2014

Carrying Amount
At 1 January 2013

At 31 December 2013

At 31 December 2014

4. Inventories

Inventories represent excess articles from events held for re-sale.

Notes to the Financial Statements

31 December 2014

Office equipment Total
$ $
10,891 10,891
10,891 10,891
10,891 10,891
7,776 7,776
18,667 18,667
2,111 2,111
2,111 2,111
2,111 2,111
5,344 5,344
7,455 7,455
8,780 8,780
11,212 11,212

G ||

Lo

I

o %5



107

G | |

C o

I

o 5

Notes to the Financial Statements
31 December 2014

5. Trade and other receivables 2014 2013
$ $

Trade receivables 1,745,143 -
GST receivables 288,329 -
Deposit paid 986 986
Sundry receivables 113,855 7,172
2,148,313 8,158

6. Fixed deposits

Fixed deposits mature within 10 months from the end of the reporting period and
bears effective interest rate of 0.25% (2013: 0.25% to 0.80%) per annum.

7. Trade and other payables 2014 2013
$ $

Trade payables 1,620,996 77,648
Accrued operating expenses 9,670 3,000
Advance receipts 520 -
Sundry payables 1,673 -

1,632,859 80,648




8. Income taxes

(a) Income tax payable
Balance at beginning of the year
Over provision in prior years

Balance at end of the year

(b) Income tax expense
Reconciliation of effective tax rate:

(Deficit)/Surplus before income tax

Tax calculated using Singapore tax rate of
17% (2013: 17%)

Tax effect of non-deductible expenses
Tax effect of tax exemption

Tax effect of deferred tax benefits not
recognised

Over provision in prior years

As at 31 December 2014, the Huay Kuan have tax losses and donation of $1,204,000 (2013:
$Nil) and $43,000 (2013: 52,000) respectively, are available for set-off against future taxable
profits, subject to the provisions of the Singapore Income Tax Act, Chapter 134. Deferred tax
asset has not been recognised in respect of the deductible temporary differences because
it is not probable that future taxable profit will be available against which the Huay Kuan can

utilise the benefits therefrom.

Notes to the Financial Statements

31 December 2014

2014 2013
$ $

- 343

- (343)

2014 2013

$ $
(1,207,179) 2,839,074
(205,220) 482,643
571 359

- (482,316)

204,649 ;

- (343)

- 343
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Notes to the Financial Statements

31 December 2014

9. (Deficit)/Surplus for the year

Note 2014 2013
Tht_a _foIIowing i?e_ms have been included in $ $
arriving at (deficit)/surplus for the year:
Depreciation of plant and equipment & 5,344 2,111
Operating leases expenses 3,839 2,240
Staff costs:
- Salaries and related costs 216,881 103,227
- CPF contribution 26,362 9,396

10. Operating lease commitments

The Huay Kuan leases certain office equipment under a lease agreement that is non-
cancellable and expiring more than one year. The future minimum lease payments are as

follows:
2014 2013
Payable: $ $
- within 1 year 3,588 3,839
- within 2 to 5 years 11,671 16,117
15,259 19,956

The Huay Kuan has entered into operating lease agreement for office equipment. These
non-cancellable operating leases have remaining lease terms of up to 41 months (2013: 53
months).



11. Financial risk management

(a) Categories of financial instruments

110
The following table sets out the financial instruments at the end of the reporting period:
2014 2013 —
Financial assets $ $ =
Loans and receivables _
(including cash and bank balances)
- Trade and other receivables 2,148,313 8,158 /M
- Fixed deposits 219,804 2,223,692 E
- Cash and bank balances 1,117,667 942,195 Jisg
3,485,784 3,174,045 =5
Financial liabilities o
Liabilities at amortised cost o)
- Trade and other payables 1,632,859 80,648 3

(b) Financial risk management policies and objectives

The Huay Kuan is exposed to financial risks arising from its operations and the use of
financial instruments. The key financial risks include credit risk and liquidity risk.

The management committee reviews and agrees policies and procedures for the
management of these risks. Risks management policies and systems are reviewed
regularly to reflect changes in market conditions and the Huay Kuan’s activities.

There has been no change to the Huay Kuan’s exposure to these financial risks or the
manner in which it manages and measures the risks.

Credit risk management

The Huay Kuan has a credit policy in place which establishes credit limits for customers
and monitors their balances on an ongoing basis. Credit evaluations are performed on
all customers requiring credit over a certain amount. If the customers are independently
rated, these ratings are used. Otherwise, the credit quality of customers is assessed after
taking into account its financial position and past experience with the customers.

There exists concentration of credit risk with respect to trade receivables. Trade receivables
are generated primarily from one (2013: Nil) major customer. The amounts receivable from
this customer represented approximately 89% (2013: Nil) of the total trade receivables of
the Huay Kuan. Management believes that the financial standing of this customer which is
a major corporation substantially mitigates the Huay Kuan’s exposure to credit risk.
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12.

13.

14.

Liquidity risk management

Liquidity risk is the risk that the Huay Kuan will encounter difficulty in meeting financial
obligations due to shortage of funds. The Huay Kuan monitors its liquidity risk and
maintains a level of cash and bank balances deemed adequate by management committee
to finance the Huay Kuan’s operations and to mitigate the effects of fluctuations in cash
flows.

The Huay Kuan is dependent on its members’ contribution and donations to meet
recurring expenditure. Management committee is confident that funds from its members
will continue to be available.

Fair value of financial instruments

Fair value of financial instruments by classes that are not carried at fair value and
whose carrying amounts are reasonable approximation of fair value

The carrying amounts of financial assets and liabilities with a maturity of less than one year
(including trade and other receivables, fixed deposits, cash and bank balances, trade and
other payables) are assumed to approximate their fair values because of the short period to
maturity.

Accounting estimations and judgements

In the process of applying the Huay Kuan’s accounting policies, which are described in Note
2, the Management Committee is of the opinion that there are no instances of application of
judgements which are expected to have a significant effect on the amounts recognised in the
financial statements.

Authorisation of financial statements

The financial statements were authorised for issue by the Management Committee on the
date of the Statement by the Management Committee.
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