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TEOCHEW FESTIVAL 2016 INCOME AND EXPENDITURE STATEMENT

For the year ended 31 December 2016

2016 S$

BN U AThe Teochew Festival Income
#: 8 Sponsorship 6,000
EfEEPREERE LT IIE 4th Int’ | Teochew Dr Forum 100,731
Income
$HEZN Sales 1,078,449
4k Customised Nets Card 95,852
EHE 4K Gold Customised Nets Card set 93,458
EZ 40 Tickets sales 404,194
B4 Commission Income 132,877

1,911,561
BN T ZHThe Teochew Festival Expenditures
tHEZRH Cost of sales 116,084
AL # Cost of sales - Labour cost 571,505
L+ & Cost of sales - Commission 225,684
#REEH Cost of sales - Material 58,658
ME Airfare 6,866
ENRl Printing 200,805
Izt FHEZHE FH Venue Rental 11,839
=¥ %% Transportation 610
LmE L& & Gifts and Souvenirs 49,665
ZL# Miscellaneous 1,481,630
EHE %A Event Management Fee 102,804
{FE %% Acommodation 14,000
MImFEBIEF Audio/Visual Equipments 7,019
fR1T7%& A Bank charges 150
mEiX [ 7ZE Complimentary Tickets 2,124
B B ZE W%t Exhibition Interior Design 5,824
Y izt e Freight Charges 5,754
X T # A Manpower 136,833
F{£2%% Media Buy 1,808
£ R %A Membership Costs 5,830
W32 2R A Stalls decoration Fee 35,224
WO XF Import duty 171,298
SR EPFEEE 1 4th Int’ | Teochew Dr Forum 3,212,013
B % Surplus / (=13) (Deficit) (1,300,452)
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13.10 AR EEEHRHREXNIGEZSTE LT, 2016F12A23R 4%
BT B IR
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2016 FE RS EEAS BE
Fs e &8

1 R $ 250,000.00
2 ! $ 100,000.00
3 L gl $ 81,000.00
4 SEE $ 70,000.00
S KM $ 70,000.00
6 MR $ 69,300.00
7 RN $ 50,300.00
8 2308 $ 50,000.00
9 BEN $ 50,000.00
10 BB $ 50,000.00
11 R E $ 50,000.00
12 154 B $ 50,000.00
13 B RIS $ 50,000.00
14 REHR $ 50,000.00
15 E 0 $ 50,000.00
16 HEH $ 43,000.00
17 ZEY $ 30,500.00
18 A $ 30,000.00
19 MR $ 30,000.00
20 RR1E $ 30,000.00
21 | QeI $ 25,000.00
22 BHED $ 20,000.00
23 HIREE $ 15,000.00
24 5K {10 3% $ 11,000.00
25 B2 BR $ 10,000.00




26 HFARR $ 10,000.00
27 R $ 10,000.00
28 #HEgE $ 10,000.00
29 BF $ 10,000.00
30 EDSDN 3 10,000.00
31 BRR R $ 10,000.00
32 REEE $ 10,000.00
33 TLIR R $ 10,000.00
34 KERE $ 10,000.00
35 = $ 8,000.00
36 LEFE $ 5,599.00
37 FR1B L $ 5,000.00
38 FBERAR $ 2,000.00
39 2N $ 2,000.00
40 FEA A 1,000.00
41 =5 AR PR $ 1,000.00
42 ZER $ 1,000.00
43 Best World International $ 20,000.00
44 Eurosports Auto Pte Ltd $ 10,000.00
45 Foo Peow Yong Douglas ) 10,000.00
46 Multi-Hub Enterprise Pte Ltd $ 15,000.00
47 Neo Group Limited $ 20,000.00
48 Nexia TS Pte Ltd $ 30,000.00
49 UBS AG Singapore Branch $ 20,000.00




S| 43I

i

Off



(o))
©

OF w0 < 8 8 >F | A |

RN FE =
[ E 5 7

RENH =

AN

Rz Wi Kz EL A R UK
Hman &~
REZRAEFNY

=it

&
RitEs
2 EIT

BN R
INARP SR ANA NP
FHCERAZ ZR 5k I

R

BEe5RfkE

BEBR BT R A S5 IR RA A 2 & — B2

REafmE

2016F12H31H

2016 2015

5Pz ¥ $
1 8,642 15,071
2 24,889 24,889
3 340,054 35,219
4 7,462 74,118
5 1,791,904 1,299,084
2,164,309 1,433,310

2,172,951 1,448,381

872,933 1,419,102

872,933 1,419,102

6 1,299,778 27,751
240 1,528

1,300,018 29,279

1,300,018 29,279

2,172,951 1,448,381
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2016 FE1ATHZE2016F12HA31H

2016 2015

(5p=d $ $
- 227,000

- 10,000

943,340 123,828

1,000 88,000

12,318 47,051

- 10,900

809,039 60,000

23,599 311,245

- 2,400

1,911,561 748

3,300 35,000

3,704,157 916,172

40,012 14,239

17,347 716

7.095 22,677

64,454 37.632

3,768,611 953,804

(4,314,780) (1.,242,744)

(546,169) (288,940)

7 - -
8 (546,169) (288,940)
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EzBM:
43fERAR 1L
SRARE

FH T 28
IAMKFE$H-AF R
RITF L2

EH =
IA</CN =

ABLITH
i 2 2%
SRR
HE KT
BAS R
A#RE (CPF)
XHERS
Bl H =47 IA %
BN BN
RiS%

57

AATEsHZER (GST)

RE 2%

A% B PSS AH

REHEE
REHEF T
SREFE
VIVNEET

YN

BEBR BT R A S5 IR RA A 2 & — B2

RS

2016FE1HTHZE2016F12A31H (%)

2016
B $

23,670
10,150

368
2,130
9.650

22,504

40,766

33,225

380

1 9.145
12,420

182
1,005
9.876
3,867

579.083
3.839
9.915
4,345
5,528

2015
$

17.624
58,077
8,000
22,743
593
6,657
20,706
2,301
29,302
280,768
84,092
32,701
1,414
8,610
6,620
4,596
217
3,611
70,536
3.839
6.211
37.826
6,407
9.876



B 5 2%

ENRpISC B %5

T BR %5 2

5 TH B X A < %8 A

22 mg X %8

RTEF %

FEImES

1T 28

YRR

BO6FEF LS E
F/\EERHSHKIEFS
M

RiE

SMBM A=

BFFH

BEHEAST (E711)

BEB BT R AN F iR ERA T 2 E N — B2

5,994 2,550
2,951 14,936
900 1,080
255,198 261,797
10,881 6,404
649 1,592

5,618

1,342 4,222
3.416 4,692

= 140,381

285 (878)
3,212,013 23,984
392 366
31,891 39.949
6,820 12,724
4,314,780 1,242,744
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2015 1/1H

LS IR

2015412831H

LRSI

2016%F12831H

BEBR BT R A S5 IR RA A 2 & — B2

B BHE
201651 B1RE20165£12A31H

it
=2 a3t
$ $
1,708,042 1,708,042
(288,940) (288,940)
1,419,102 1,419,102
(546,169) (546,169)
872,933 872,933
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n: MRS R REENYRE

MRASRAEENIRE

BEB BT R AN F iR ERA T 2 E N — B2

MERER

2016 FE1A1THZE2016FE12A31H

2016 2015

$ $
(546,169) (288,940)
(17,347) (716)
: 22,743

9,145 8,610
(554,371) (258,303)
- 3,224
(304,835) 1,903,395
66,656 (71,370)
1,272,027 (1,604,588)
(1,288) 1,008
478,189 (26,634)
(2,716) (12,669)

- 200

17,347 716
14,631 (11,753)
492,820 (38,387)
1,299,084 1,337,471
1,791,904 1,299,084
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1. Bl =

RiE

201518 1H
Z5 A3

AER R
2015612A31H

2016F1/1H
ZAHARE N

2016512A31H
Kt
20156 1H1H
EGEI

201512831 H

20165 1H1H
ZNCGEIS

20165F12831H

B
2015 1/1H

20154 12831H

2016F12831H

Wt 55 4 2R B i E

2016F12H31H

DRRE REREH ait
¥ 3 ¥
18,667 - 18,667
1,455 11,214 12,669
(200) = (200)
19.922 11,214 31,136
19.922 11,214 31,136
2,716 - 2,716
22,638 11,214 33,852
7,455 = 7,455
6,279 2,331 8,610
13,734 2,331 16,065
13,734 2,331 16,065
5,407 3,738 9.145
19,141 6,069 25,210
11,212 - 11,212
6,188 8,883 15,071
3,497 5,145 8,642




I 554 = Mt ik
2016££12A31H

2. 55
FREZNEDENFERNATEENTH.

3. R R Al B ok

2016 2015
$ $
ISELE 328,868 7,188
RCH BRI (GST) - 704
SN EA - 26,341
iken 11,186 986
340,054 35.219
3. MR KAt Rk (£2)
RIS A
BER & B NSRRI 2 R T -
2016 2015
$ $
AR EH 66,661 7,188
Z|#A0 - 30 K 262,207 -
328,868 7,188
KB E FAEN X ERUAR N E FRERENAROHT, SEINILTHEXY
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4. Hfmzh &=

B ETREDENE RN BT RENMAL

TR ISAERI

5. W& RAEEMY

WM& L IRITHER
K

BUEREHR, EMEZRFEHEHERI3 X (2015: 127)

FrFZE791.80% (2015: 1.41%) o

6. Nft R B At R K

ISANPLEA

A HZER K (GST)
AR IISANEN

iRk

I 554 = Mt ik
2016££12A31H

2016 2015

$ $

7,462 74,118

2016 2015

$ $

1,640,932 239,084

150,972 1,060,000

1,791,904 1,299,084
. IR ESE

2016 2015

$ $

851,719 6,123

20,109 -

4,291 2,832

423,659 18,796

1,299.778 27,751




IV 554 = Mt ik
20165128311

7. i8H
FEBEE
BEH MY

2016 2015

3 $

Hial SR (546,169) (288,940)
ER17%3# TR ENITE(2015: 17%) (92,849) (49,120)
AN 2 A = E RS0 3,666 2,589
% b (1,958) (1,958)
RFINBIERERE AN S 2 91,141 48,489

REFIMB A STOARSF134 EMME, #E2016 F12 (331 B, *IEATH
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Wt 55 4 2R M i E

2016%F12H31H

2016
iz $

1 9.145
3.839

255,198
33,225

2015
$

22,743
8,610
3.839

261,797
32,701

REER T DHAREFRLZLT T AT HENEST M MIXMNEIHEE—F

MLt RFEMEEEMRIAT:

1AM NESE
2-SFEANEE

EZrd
TA
E=rd
TA

2016 2015

$ $
3,839 3,839
4,600 8,439
8,439 12,278

KIEAEADNREZT] TEEEENIL. WA TTRENEEE TG R

fRA17 AR (2015: 294F)



Statement by the Management Committee
for the year ended 31 December 2016

In our opinion:

(a) the financial statements of Teochew Poit Ip Huay Kuan (the “Huay
Kuan”) are drawn upso as to give a true and fair view of the financial
position of the Huay Kuan as at 31 December 2016 and the financial
performance, changes in general and specific funds, and cash flows
of the Huay Kuan for the year ended on that date in accordance with
the provisions of the Singapore Financial Reporting Standards; and

(b) at the date of this statement, there are reasonable grounds to believe
that the Huay Kuan will be able to pay its debts as and when they
fall due. The Management Committee has, on the date of this
statement, authorised these financial statements for issue.

For and on behalf of the Management Committee,

George Quek Meng Tong
President

Woo Chee Chay
Honorary Secretary

Chan Kian Kuan
Honorary Treasurer
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Independent auditors’ report to the members of
Teochew Poit Ip Huay Kuan

Report on the financial statements
Opinion

We have audited the financial statements of Teochew Poit Ip Huay Kuan (the
“Huay Kuan”), which comprise the statement of financial position as at 31
December 2016, and the statement of profit or loss and other comprehensive
income, statement of changes in general and specific funds and statement
of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn
up in accordance with the provisions of the Societies Act (Chapter 311)
(the “Act”) and Financial Reporting Standards in Singapore (“FRSs”) so as
to give a true and fair view of the financial position of the Huay Kuan as at
31 December 2016 and the financial performance, changes in general and
specific funds and cash flows of the Huay Kuan for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing
(“SSAs”). Our responsibilities under those standards are further described
in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Huay Kuan in accordance
with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of
Professional Conduct and Ethics for Public Accountants and Accounting
Entities (“ACRA Code”), together with the ethical requirements that are
relevant to our audit of the financial statements in

Singapore, and we have fulfilled our other ethical responsibilities in
accordance with the ACRA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation of financial statements that
give a true and fair view in accordance with the provisions of the Act and
FRSs, and for devising and maintaining a system of internal accounting
controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and
transactions are properly authorised and that they are recorded as necessary
to permit the preparation of true and fair financial statements and to maintain
accountability of assets.



In preparing the financial statements, management is responsible for
assessing the Huay Kuan’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Huay
Kuan or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Huay
Kuan’s financial reporting process.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Societies
Regulations enacted under the Act to be kept by the Huay Kuan have been
properly kept in accordance with those regulations.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SSAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

e |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

e (Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Huay Kuan’s internal control.
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e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

e Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, basedon the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Huay Kuan’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions
may cause the Huay Kuan to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in amanner that achieves
fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Societies
Regulations enacted under the Act to be kept by the Huay Kuan have been
properly kept in accordance with those regulations.

ShineWing LLP

Public Accountants and
Chartered Accountants
Singapore



Non-current assets
Plant and equipment

Current assets

Inventories

Trade and other receivables
Other current assets

Cash and cash equivalents

Total assets

Funds
Accumulated fund
Total funds

Current liabilities
Trade and other payables
Advance receipts of course fees

Total liabilities

Total funds and liabilities

Statement of Financial Position
as at 31 December 2016

Note

~N O O~

2016 2015

$ $

8,642 15,071
24,889 24,889
340,054 35,219
7,462 74,118
1,791,904 1,299,084
2,164,309 1,433,310
2,172,951 1,448,381
872,933 1,419,102
872,933 1,419,102
1,299,778 27,751
240 1,528
1,300,018 29,279
1,300,018 29,279
2,172,951 1,448,381

The accompanying notes form an integral part of these financial statements.
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Operating Income

Chingay Parade Donation
Chinese new year donations
Donations

Favour donation

Old folk’'s home donation
Local international affairs
donation

Youth Committee Donation
Membership affairs income

The 86th Anniversary Gala
income

The 8th Youth Convention
income

The Teochew Festival
income

Total operating income
Other Income
Government grants
Interest income
Sundry income

Total Income

Total operating
expenditures (Page 87)

Net deficit before
income tax

Tax expense

Total deficit for the year

The accompanying notes form an integral part of these financial statements.

Note

10

Statement of Profit or Loss and

Other Comprehensive Income
for the year ended 31 December 2016

2016 2015

$ $

: 227,000

: 10,000

943,340 123,828
1,000 88,000

- 10,900

809,039 60,000
3,300 35,000
12,318 47,051
23,599 311,245

. 2,400
1,911,561 748
3,704,157 916,172
40,012 14,239
17,347 716
7,095 22,677
64,454 37,632
3,768,611 953,804
(4,314,780) (1,242,744)
(546,169) (288,940)
(546,169) (288,940)




Operating expenditures:

43rd Committe Installation
Ceremony

Annual general meeting
expenses

Auditor’'s remuneration

Bad debts written off
(non-trade)

Bank charges

Brainstorming session
@RWS

Book publishing

Casual workers

Chinese New Year expenses
Chingay Parade expenses

Condolences and
congratulatory

CPF contributions
Cultural Group expenses

Depreciation of plant and
equipment

Donations and sponsorships
Entertainment

General expenses

GST not claimable
Insurance

Local international affairs
expenses

Leasing of equipment
Maintenance

Membership affairs
expenses

Office supplies
Old folk’'s home expenses

Statement of Profit or Loss and
Other Comprehensive Income
for the year ended 31 December 2016

(cont’d)

2016 2015
Note $ $
- 17,624
23,670 58,077
10,150 8,000
- 22,743

368 593

- 6,657

2,130 20,706
9,650 2,301
22,504 29,302
- 280,768
40,766 84,092
33,225 32,701
380 1,414

3 9,145 8,610
12,420 6,620
182 4,596
1,005 217
9,876 -
3,867 3,611
579,083 70,536
3,839 3,839
9,915 6,211
4,345 37,826
5,528 6,407

- 9,876

The accompanying notes form an integral part of these financial statements.
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Postage and couriers
Printing and stationery
Professional fees

Salaries and related costs
Souvenirs

Staff welfare

Student’s Association
expenses

Subscription fees
Telecommunication

The 86th Anniversary Gala
cost

The 8th International Youth
Convention cost/(income)

The Teochew Festival cost
Transportation

Visit teochew association
Youth Committee cost

Total operating expenditures

(Page 85)

5,994 2,550
2,951 14,936
900 1,080
255,198 261,797
10,881 6,404
649 1,592
5,618
1,342 4,202
3,416 4,692
- 140,381
285 (878)
3,212,013 23,984
392 366
31,891 39,949
6,820 12,724
4,314,780 1,242,744

The accompanying notes form an integral part of these financial statements.



At 1 January 2015

Net deficit for the year
At 31 December 2015
Net deficit for the year

At 31 December 2016

The accompanying notes form an integral part of these financial statements.

Statement of Changes in General
and Specific Funds
for the year ended 31 December

2016

Accumu'I:autgg Total
$ $

1,708,042 1,708,042
(288,940) (288,940)
1,419,102 1,419,102
(5646,169) (5646,169)
872,933 872,933

(0]
(00)
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Operating Activities
Net deficit for the year

Adjusment for:

Interest income

Bad debts written off (non-trade)
Depreciation of plant and equipment
Operating deficit before working
capital changes

Changes in working capital:
Inventories

Trade and other receivables

Other current assets

Trade and other payables

Advance receipts

Net cash generated from/(used in)
operating activities

Investing Activities

Acquisition of plant and equipment
Proceeds from disposal of plant and
equipment

Interest received

Net cash generated from/(used in)
investing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
beginning of the year

Cash and cash equivalents at end
of the year

The accompanying notes form an integral part of these financial statements.

Statement of Cash Flows
for the year ended 31 December

2016

2016 2015

$ $
(546,169) (288,940)
(17,347) (716)
- 22,743

9,145 8,610
(554,371) (258,303)
- 3,224
(304,835) 1,903,395
66,656 (71,370)
1,272,027 (1,604,588)
(1,288) 1,008
478,189 (26,634)
(2,716) (12,669)

: 200

17,347 716
14,631 (11,753)
492,820 (38,387)
1,299,084 1,337,471
1,791,904 1,299,084



These notes form an integral part of and should be read in conjunction with the
accompanying financial statements.

1. Corporate Information

Teochew Poit Ip Huay Kuan (the “Huay Kuan”) was registered in Singapore
as a Society and has its registered office at 97 Tank Road Singapore 238066.

The Huay Kuan operates from the same address.

The principal activities of the Huay Kuan are to engage the Teochew

communities and to promote Teochew culture, tradition and values.

2. Summary of significant accounting policies

(a) Basis of preparation

The financial statements have been prepared in accordance with
Singapore Financial Reporting Standards (“FRS”).

The financial statements have been prepared on the historical cost
basis except as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollars which is
the Huay Kuan'’s functional currency.

The preparation of financial statements in conformity with FRS requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainties
and critical judgements in applying accounting policies that have
the significant effects on the amounts recognised in the financial
statements are disclosed in Note 14.

Interpretations and amendments to published standards effective in
2016

The accounting policies adopted are consistent with those of the
previous financial year except in the current financial year, the Huay
Kuan has adopted all new and revised standards which are effective
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for annual financial periods beginning on or after 1 January 2016. The
adoption of these standards did not have any material effect on the

financial statements of the Huay Kuan for the current or prior years.

(b) Financial instruments

Non-derivative financial assets

The Huay Kuan initially recognises loans and receivables and deposits
on the date that they are originated. All other financial assets are
recognised initially on the trade date, which is the date that the Huay
Kuan becomes a party to the contractual provisions of the instrument.

The Huay Kuan derecognises a financial asset when the contractual
rights to the cash flows from the asset expire, or it transfers the rights to
receive the contractual cash flows on the financial asset in a transaction
in which substantially all the risks and rewards of ownership of the
financial asset are transferred. Any interest in transferred financial
assets that is created or retained by the Huay Kuan is recognised as
a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented
in the statement of financial position when, and only when, the Huay
Kuan has a legal right to offset the amounts and intends either to
settle on a net basis or to realise the asset and settle the liability
simultaneously.

The Huay Kuan classifies non-derivative financial assets into the
following categories:

Loans and receivables

Loans and receivables are financial assets with fixed or determinable
payments that are not quoted in an active market. Such assets are
recognised initially at fair value plus any directly attributable transaction
costs. Subsequent to initial recognition, loans and receivables are
measured at amortised cost using the effective interest method, less
any impairment losses.

Loans and receivables comprise trade and other receivables, and
cash and cash equivalents.

Cash and cash equivalents comprise cash at bank and on hand and
fixed deposits.



Non-derivative financial liabilities

Financial liabilities are recognised initially on the trade date, which
is the date that the Huay Kuan becomes a party to the contractual
provisions of the instrument.

The Huay Kuan derecognises a financial liability when its contractual
obligations are discharged, cancelled or expired.

Financial assets and liabilities are offset and the net amount presented
in the statement of financial position when, and only when, the Huay
Kuan has a legal right to offset the amounts and intends either to
settle on a net basis or to realise the asset and settle the liability
simultaneously.

The Huay Kuan classifies non-derivative financial liabilities into
the other financial liabilities category. Such financial liabilities are
recognised initially at fair value plus any directly attributable transaction
costs. Subsequent to initial recognition, these financial liabilities are
measured at amortised cost using the effective interest method.

Financial liabilities comprise trade and other payables

(c) Plant and equipment

Recognition and measurement

ltems of plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses. Cost includes
expenditure that is directly attributable to the acquisition of the asset.

Disposal

The gain or loss on disposal of an item of plant and equipment is
determined by comparing the proceeds from disposal with the
carrying amount of plant and equipment, and is recognised in profit
or loss.

Subsequent costs

The cost of replacing a component of an item of plant and equipment
is recognised in the carrying amount of the item if it is probable that
the future economic benefits embodied within the component will flow
to the Huay Kuan, and its cost can be measured reliably. The carrying
amount of the replaced component is derecognised. The costs of
the day-to-day servicing of plant and equipment are recognised in
Statement of Profit or Loss and Other Comprehensive Income as
incurred.
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Depreciation

Depreciation on plant and equipment is based on the cost of an asset
less its residual value. Significant components of individual assets are
assessed and if a component has a useful life that is different from the
remainder of that asset, that component is depreciated separately.

Depreciation is recognised in Statement of Profit or Loss and Other
Comprehensive Income on a straight-line basis over the estimated
useful lives of each component of an item of plant and equipment.

The estimated useful lives for the current and comparative periods
are as follows:

Office equipment - 3 years
Furniture and Fittings - 3 years

Depreciation methods, useful lives and residual values are reviewed
at the end of each reporting period and adjusted if appropriate.

The carrying amounts of plant and equipment are reviewed for
impairment when events or changes in circumstances indicate that
the carrying amount may not be recoverable.

Fully depreciated plant and equipment are retained in the financial
statements until they are no longer in use.

(d) Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost of inventories is based on the first-in first-out cost formula and
comprises all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated costs of completion and selling
expenses. In arriving at the net realisable value, due allowance is
made for all damaged, obsolete and slow moving

items.



(e) Impairment

Non-derivative financial assets

A financial asset not carried at fair value through Statement of
Comprehensive Income is assessed at the end of each reporting date
to determine whether there is objective evidence that it is impaired. A
financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that
the loss event has a negative effect on the estimated future cash flows
of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include
default or delinquency by a debtor, restructuring of an amount due
to the Huay Kuan on terms that the Huay Kuan would not consider
otherwise, indications that a debtor will enter bankruptcy, adverse
changes in the payment status of borrowers or issuers in the Huay
Kuan.

Loans and receivables

The Huay Kuan considers evidence of impairment for loans
and receivables at both a specific asset and collective level. All
individually significant loans and receivables are assessed for
specific impairment. All individually significant receivables found
not to be specifically impaired are then collectively assessed for
any impairment that has been incurred but not yet identified. Loans
and receivables that are not individually significant are collectively
assessed for impairment by grouping together loans and receivables
with similar risk characteristics.

In assessing collective impairment, the Huay Kuan uses historical
trends of the probability of default, the timing of recoveries and the
amount of loss incurred, adjusted for management’s judgement as
to whether current economic and credit conditions are such that
the actual losses are likely to be greater or less than suggested by
historical trends.

An impairment loss in respect of a financial asset measured at
amortised cost is calculated as the difference between its carrying
amount and the present value of the estimated future cash flows,
discounted at the asset’s original effective interest rate. Losses are
recognised in Statement of Comprehensive Income and reflected
in an allowance account against loans and receivables. Interest on
the impaired asset continues to be recognised. When a subsequent
event (e.g. repayment by a debtor) causes the amount of impairment
loss to decrease, the decrease in impairment loss is reversed through
profit or loss.
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Non-financial assets

The carrying amounts of the Huay Kuan’s non-financial assets, other
than inventories, are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (“CGU”)
is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific
to the asset or CGU. For the purpose of impairment testing, assets that
cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets or CGU.

Impairment losses are recognised in profit or loss.

Impairment losses recognised in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss
had been recognised.

(f) Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under
which an entity pays fixed contributions into a separate entity and
will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans
are recognised as an employee benefit expense in profit or loss in the
periods during which services are rendered by employees.

Accrual for short term accumulated compensated absences
Accrual for short term accumulated compensated absences is made

for the Huay Kuan’s obligations to pay their employees their salary in
the event of annual leave being utilised in the subsequent year.



(g) Income Recognition

Membership fees
Membership fee is recognised as it accrues.
Donations

Donation is recognised and accrued as and when it is committed.
Uncommitted donations are recognised upon receipt. Donation-in-
kind is recognised when the fair value of the asset received can be
reasonably ascertained.

Interest Income

Interest income is recognised as it accrues, using the effective interest
method.

Sales of goods

Revenue on sale of goods is measured at the fair value of consideration
received or receivables, net of returns and allowances, trade discounts
and volume rebates. Revenue is recognised when the significant
risks and rewards of ownership have been transferred to the buyer,
recovery of the consideration is probable, the associated costs and
possible return of goods can be estimated reliably, and there is no
continuing management involvement with the goods, and the amount
of revenue can be measured reliably.

Other Income

Other income is recognised upon receipt.

(h) Leases

When the Huay Kuan is the lessee of an operating lease

When the Huay Kuan has the use of assets under operating leases,
payments made under the leases are recognised in the Statement of
Profit or Loss and Other Comprehensive Income on a straight-line basis
over the term of the lease. Lease incentives received are recognised
in the Statement of Profit or Loss and Other Comprehensive Income
as an integral part of the total lease payments made. Contingent
rentals are charged to the Statement of Profit or Loss and Other
Comprehensive Income in the accounting period in which they are
incurred.
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(i) Finance costs

Bank charges are recognised in the profit or loss in the period in which
they are incurred.

(h) Taxes

Deferred tax is recognised in respect of temporary differences
between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for temporary differences arising on
the initial recognition of goodwill.

The measurement of deferred taxes reflects the tax consequences
that would follow the manner in which the Company expects, at the
end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities. Deferred tax is measured at the tax rates
that are expected to be applied to temporary differences when they
reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally
enforceable right to offset current tax liabilities and assets, and they
relate to taxes levied by the same tax authority on the same taxable
entity.

A deferred tax asset is recognised for unused tax losses, tax credits
and deductible temporary differences, to the extent that it is probable
that future taxable profits will be available against which they can be
utilised. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related
tax benefit will be realised.

In determining the amount of current and deferred tax, the Company
takes into account the impact of uncertain tax positions and whether
additional taxes may be due. The Company believes that its
accruals for tax liabilities are adequate for all open tax years based
on its assessment of many factors, including interpretations of tax
law and prior experience. This assessment relies on estimates and
assumptions and may involve a series of judgements about future
events. New information may become available that causes the
Company to change its judgement regarding the adequacy of existing
tax liabilities; such changes to tax liabilities will impact tax expense in
the period that such a determination is made.



(k) New standards and interpretations issued but not yet effective

A number of new standards, amendments to standards and
interpretations are effective for annual periods beginning after 1
January 2016, and have not been applied in preparing these financial
statements. The Huay Kuan is currently assessing the potential impact
of adopting these new standards and interpretations on the financial
statements of the Huay kuan. These new standards, amendments to
standards and interpretations are:

Description Annual periods
commencing on

Amendments to:

-FRS 7 Statement of Cash Flows: Disclosure Initiative 1 January 2017

-FRS 12 Income Taxes: Recognition of Deferred 1 January 2017
Tax Assets for Unrealised Losses

FRS 109 Financial Instruments 1 January 2018

FRS 115 Revenue from Contracts with Customers 1 January 2018

FRS 116 Leases 1 January 2019

Amendments to FRS 7 Statement of Cash Flows: Disclosure Initiative

The amendments to FRS 7 required an entity to provide disclosures
that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both changes
arising from cash flows and non-cash changes

Amendments to FRS 12 Income Taxes: Recognition of Deferred Tax
Assets for Unrealised Losses

The amendments to FRS 12 clarify that unrealised losses on debt
instruments measured at fair value in the financial statements but at
cost for tax purposes can give rise to deductible temporary differences.
The amendments also clarify that the carrying amount of an asset
does not limit the estimation of probable future taxable profits, and
that when comparing deductible temporary differences with future
taxable profits, the future taxable profits excludes tax deductions
resulting from the reversal of those deductible temporary differences.
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FRS 109 Financial Instruments

FRS 109 replaces most of the existing guidance in FRS 39 Financial
Instruments: Recognition and Measurement. It includes revised
guidance on classification and measurement of financial instruments,
a new expected credit loss model for calculating impairment on
financial assets, and new general hedge accounting requirements. It
also carries forward the guidance on recognition and derecognition
of financial instruments from FRS 39.

FRS 115 Revenue from Contracts with Customers

FRS 115 establishes a comprehensive framework for determining
whether, how much and when revenue is recognised. It also introduces
new cost guidance which requires certain costs of obtaining and
fulfilling contracts to be recognised as separate assets when
specified criteria are met. When effective, FRS 115 replaces existing
revenue recognition guidance, including FRS 18 Revenue, FRS 11
Construction Contracts, INT FRS 113 Customer Loyalty Programmes,
INT FRS 115 Agreements for the Construction of Real Estate, INT FRS
118 Transfers of Assets from Customers and INT FRS 31 Revenue —
Barter Transactions Involving Advertising Services.

FRS 116 Leases

FRS 116 eliminates the lessee’s classification of leases as either
operating leases or finance leases and introduces a single lessee
accounting model. Applying the new model, a lessee is required to
recognise right-of-use (“ROU”) assets and lease liabilities for all leases
with a term of more than 12 months, unless the underlying asset is of
low value. FRS 116 substantially carries forward the lessor accounting
requirements in FRS 17 Leases. Accordingly, a lessor continues
to classify its leases as operating leases or finance leases, and to
account for these two types of leases using the FRS 17 operating
lease and finance lease accounting models respectively. However,
FRS 116 requires more extensive disclosures to be provided by a
lessor. When effective, FRS 116 replaces existing lease accounting
guidance, including FRS 17, INT FRS 104 Determining whether
an Arrangement contains a Lease, INT FRS 15 Operating Leases-
Incentives, and INT FRS 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease.

Management Committee is currently evaluating the impact of the
above standards on the financial statements of Huay Kuan in the
period of initial recognition.



3. Plant and equipment

Cost

At 1 January 2015
Additions
Disposals

At 31 December 2015

At 1 January 2016
Additions

At 31 December 2016

Accumulated
depreciation

At 1 January 2015
Depreciation for the year

At 31 December 2015

At 1 January 2016
Depreciation for the year

At 31 December 2016

Carrying amount
At 1 January 2015

At 31 December 2015

At 31 December 2016

Notes to the Financial Statements

31 December 2016

Office Furniture and Total
Equipment fittings

$ $ $
18,667 - 18,667
1,455 11,214 12,669
(200) - (200)
19,922 11,214 31,136
19,922 11,214 31,136
2,716 - 2,716
22,638 11,214 33,852
7,455 - 7,455
6,279 2,331 8,610
13,734 2,331 16,065
13,734 2,331 16,065
5,407 3,738 9,145
19,141 6,069 25,210
11,212 - 11,212
6,188 8,883 15,071
3,497 5,145 8,642

—
(@]

0

O B Sk | 4811



—

0

0

O 558 < B i >k [ AR |

Notes to the Financial Statements
31 December 2016

4. Inventories
Inventories represent excess articles from events held for re-sale.

5. Trade and other receivables

2016 2015

$ $
Trade receivables 328,868 7,188
GST receivables - 704
Other receivables - 26,341
Deposit paid 11,186 986

340,054 35,219

Trade receivables are non-interest bearing. They are recognised at
their original invoice amounts which represent their fair values on initial
recognition.

Impairment losses

The ageing of trade receivables at the reporting date are as follows:

2016 2015
$ $
Not past due 66,661 7,188
Past due O — 30 days 262,207 -
328,868 7,188

Based on historical payment behaviour and extensive analysis of the
underlying customers’ credit quality, the Huay Kuan believes that no
impairment allowances are necessary in respect of trade receivables
balance.



6. Other current Assets

Advanced payment to
suppliers

7. Cash and cash equivalents

Cash at bank and on hand
Fixed deposits

Notes to the Financial Statements
31 December 2016

2016 2015

$ $

7,462 74,118
2016 2015

$ $
1,640,932 239,084
150,972 1,060,000
1,791,904 1,299,084

Fixed deposits at the end of the reporting period have an average maturity
of 13 days (2015: 127) from the end of the financial year with a weighted
average effective interest rate of 1.80% (2015: 1.41%) as at the end of the

reporting period.

8. Trade and other payables

Trade payables

GST payables

Sundry payables

Accrued operating expenses

2016 2015

$ $
851,719 6,123
20,109 =
4,291 2,832
423,659 18,796
1,299,778 27,751
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9. Tax Expense

Reconciliation of effective tax rate:

Deficit before income tax

Tax calculated using Singapore
tax rate of 17% (2015: 17%)

Tax effect of non-deductible
expenses

Tax exemption

Tax effect of deferred tax assets not
recognised

Notes to the Financial Statements
31 December 2016

10. Deficit for the year

The following items have been Notg

included inarriving at deficit for the
year:

Bad debts written off (non-trade)
Depreciation of plant and equipment 3
Operating lease expenses

Staff costs:

- salaries and related costs

- contribution to defined contribution
plans

2016 2015
$ $
(546,169) (288,940)
(92,849) (49,120)
3,666 2,589
(1,958) (1,958)
91,141 48,489
2016 2015

$ $

: 02,743

9,145 8,610
3,839 3,839
255,198 261,797
33,225 32,701




Notes to the Financial Statements

31 December 2016

11. Operating lease commitments

The Huay Kuan leases certain office equipment under a lease agreement that
is noncancellable and expiring more than one year. The future minimum lease

payments are as follows:

2016 2015

$ $

Payable within one year 3,839 3,839
Payable between two to five year 4,600 8,439
8,439 12,278

The Huay Kuan has entered into operating lease agreement for office
equipment. These non-cancellable operating leases have remaining lease

terms of up to 17 months (2015: 29 months).
12. Financial risk management

(a) Categories of financial instruments

The following table sets out the financial instruments at the end of the

reporting period:

2016 2015
$ $
Financial assets
Loan and receivables (including
cash and cash equivalents
- Trade and other receivables 340,054 34,515
- Cash and cash equivalents 1,791,904 1,299,084
2,131,958 1,333,599
Financial liabilities
Liabilities at amortised cost
- Trade and other payables 1,279,669** 27,751

* Trade and other receivables excluding GST receivables
** Trade and other payables excluding GST payables
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(b) Financial risk management policies and objectives

The Huay Kuan is exposed to financial risks arising from its operations
and the use of financial instruments. The key financial risks include
credit risk and liquidity risk.

The management committee reviews and agrees policies and
procedures for the management of these risks. Risks management
policies and systems are reviewed regularly to reflect changes in
market conditions and the Huay Kuan'’s activities.

There has been no change to the Huay Kuan’s exposure to these
financial risks or the manner in which it manages and measures the
risks.

Credit risk management

The Huay Kuan has a credit policy in place which establishes credit
limits for customers and monitors their balances on an ongoing basis.
Credit evaluations are performed on all customers requiring credit
over a certain amount. If the customers are independently rated,
these ratings are used. Otherwise, the credit quality of customers
is assessed after taking into account its financial position and past
experience with the customers.

There exists concentration of credit risk with respect to trade
receivables. Trade receivables are generated primarily from three
(2015: Nil) major customers. The amounts receivable from the
customers represented approximately 45% (2015: Nil%) of the total
trade receivables of the Huay Kuan. Management believes that the
financial standing of this customer which is a major corporation
substantially mitigates the Huay Kuan'’s exposure to credit risk.

Liquidity risk management

Liquidity risk is the risk that the Huay Kuan will encounter difficulty
in meeting financial obligations due to shortage of funds. The Huay
Kuan monitors its liquidity risk and maintains a level of cash and bank
balances deemed adequate by management committee to finance
the Huay Kuan’s operations and to mitigate the effects of fluctuations
in cash flows.

The Huay Kuan is dependent on its members’ contribution and
donations to meet recurring expenditure. Management Committee is
confident that funds from its members will continue to be available.



13. Fair value of financial instruments

Fair value of financial instruments by classes that are not carried at fair value
and whose carrying amounts are reasonable approximation of fair value

The carrying amounts of financial assets and liabilities with a maturity of
less than one year (including trade and other receivables, cash and cash
equivalents and trade and other payables) are assumed to approximate their
fair values because of the short period to maturity.

14. Critical accounting estimates and judgements
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In the process of applying the Huay Kuan’s accounting policies, which are
described in Note 2, the Management Committee is of the opinion that there
are no instances of application of judgements which are expected to have a
significant effect on the amounts recognised in the financial statements.
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15. Authorisation of financial statements

The financial statements were authorised for issue by the Management
Committee on the date of the Statement by the Management Committee.
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