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Management Committee’s Statement
for the financial year ended 31 December 2017

The Management Committee (the “Committee”) present their statement to the members
together with the audited financial statements of Teochew Poit Ip Huay Kuan (the “Huay
Kuan”) for the financial year ended 31 December 2018.

In the opinion of the Committee,

(@) the financial statements of the Huay Kuan as set out on pages 5 to 24 are drawn up so as
to give a true and fair view of the financial position of the Huay Kuan as at 31 December
2018 and the financial performance, changes in fund and cash flows of the Huay Kuan
for the financial year covered by the financial statements; and

(b) at the date of this statement, there are reasonable grounds to believe that the Huay Kuan
will be able to pay its debts as and when they fall due.

Independent auditor

The independent auditor, Nexia TS Public Accounting Corporation, has expressed its willingness
to accept re-appointment.

On behalf of the Management Committee,

Chua Kee Teang
President

Woo Chee Cha
Honorary Secretary

Honorary Treasurer

Singapore
15 January 2018
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Independent Auditor’s Report to the Members of
Teochew Poit Ip Huay Kuan

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Teochew Poit Ip Huay Kuan (the
“Huay Kuan”), which comprise the statement of financial position as at 31 December 2018,
and the statement of comprehensive income, statement of changes in fund and statement of
cash flows for the financial year then ended, and notes to the financial statements, including
a summary of significant accounting policies as set out on pages 5 to 24.

In our opinion, the accompanying financial statements are properly drawn up in accordance
with the provisions of the Societies Act, Chapter 311(the “Act), and Financial Reporting
Standards in Singapore (“FRSs") so as to give a true and fair view of the financial position of
the Huay Kuan as at 31 December 2018 and of the financial performance, changes in fund
and cash flows of the Huay Kuan for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Huay Kuan in accordance with the Accounting and Corporate Regulatory Authority (“ACRA")
Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities
("ACRA Code") together with the ethical requirements that are relevant to our audit of the
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ACRA Code. We believed that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management Committee is responsible for the other information. The other information
comprises the Management Committee’s statement set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materiality inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there
is @ material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.
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Responsibilities of Management Committee for the Financial Statements

Management Committee is responsible for the preparation of financial statements that give
a true and fair view in accordance with the provisions of the Act and FRSs, and for devising
and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and
transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, the Management Committee is responsible for assessing
the Huay Kuan's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless Management
Committee either intends to liquidate Huay Kuan or to cease operations, or has no realistic
alternative but to do so.

The Management Committee are responsible for overseeing the Huay Kuan's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SSAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Huay Kuan's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management Committee.
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e Conclude on the appropriateness of Management Committee’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Huay Kuan’'s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Huay kuan to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Huay
Kuan have been properly kept in accordance with the provisions of the Act.

sl )

Nexia TS Public Accounting Corporation
Public Accountants and Chartered Accountants

Singapore
15 January 2018
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Statement of Comprehensive Income

for the financial year ended 31 December 2018

Operating Income

Other Income - net

Operating expenditures

Net deficit before income tax

Income tax expense

Total comprehensive loss, representing deficit
for the year

Note

2018 2017

$ $
1,317,690 815,089
41,570 58,818
(1,419,987) (1,242,708)
(60,727) (368,801)
(60,727) (368,801)

The accompanying notes form an integral part of these financial statements.

Statement of Financial Position
as at 31 December 2018

ASSETS

Current assets

Cash and bank balances
Trade and other receivables
Inventories

Non-current assets
Plant and equipment

Total assets

LIABILITIES
Current liabilities
Trade and other payables

NET ASSETS
FUND

General fund
Total fund
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Note

O

N

12

2018 2017

$ $
475,411 487,995
46,000 12,186
5,300 5,300
526,711 505,481
- 1,275

- 1,275
526,711 506,756
102,895 22,213
423,816 484,543
423,816 484,543
423,816 484,543

The accompanying notes form an integral part of these financial statements.
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Statement of Changes in Fund

for the financial year ended 31 December 2017

2018
Beginning of financial year

Total comprehensive loss for the year
End of financial year

2017

Beginning of financial year

Total comprehensive loss for the year

End of financial year

General Fund Total fund
$ $

484,543 484,543
(60,727) (60,727)
423,816 423,816
853,344 853,344
(368,801) (368,801)
484,543 484,543

The accompanying notes form an integral part of these financial statements.

Statement of Cash Flows

for the financial year ended 31 December 2018

Cash flows from operating activities
Net deficit

Adjustments for:
- Interest income
- Depreciation of plant and equipment

Changes in working capital:

- Trade and other receivables

- Other current assets

- Trade and other payables

Net cash used in by operating activities

Cash flows from investing activities
Interest received
Net cash provided by investing activities

Net decrease in cash and bank balances
Cash and bank balances

Beginning of the year
End of the year
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Note

2018 2017

$ $
(60,727) (368,801)
(2,303) (1,735)
1,275 7,367
(61,755) (363,169)
(33,814) 327,868
- 7,462
80,682 (1,277,805)
(14,887) (1,305,644)
2,303 1,735
2,303 1,735
(12,584) (1,303,909)
487,995 1,791,904
475,411 487,995

The accompanying notes form an integral part of these financial statements.
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Notes to the Financial Statements
for the financial year ended 31 December 2018

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1. General information

Teochew Poit Ip Huay Kuan (the “Huay Kuan”) is domiciled and registered in Singapore
as a Society. The address and principal place of business is at 97 Tank Road Singapore
238066.

The principal activities of the Huay Kuan are to engage the Teochew communities and to
promote Teochew culture, tradition and values.

2. Significant accounting policies

21

2.2

Basis of preparation

These financial statements are prepared in accordance with Singapore Financial
Reporting Standards (“FRS") under the historical cost convention, except as disclosed
in the accounting policies below.

The preparation of financial statements in conformity with FRS requires committee to
exercise its judgement in the process of applying the Huay Kuan'’s accounting policies.
It also requires the use of certain critical accounting estimates and assumptions.
There are no areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements.

Interpretations and amendments to published standards effective in 2018
On 1 January 2018, the Huay Kuan adopted the new or amended FRS and
Interpretations of FRS (“INT FRS") that are mandatory for application for the financial
year. Changes to the Huay Kuan’s accounting policies have been made as required,
in accordance with the transitional provisions in the respective FRS and INT FRS.
The adoption of these new or amended FRS and INT FRS did not result in substantial
changes to the accounting policies of the Huay Kuan and had no material effect on
the amounts reported for the current or prior financial years.

Income recognition

(a) Membership fee

Membership fee is recognised on straight-line basis over the membership period.

2.3

2018 Annual Financial Report 83

(b) Donations

Donation is recognised and accrued as and when it is committed. Uncommitted
donations are recognised upon receipt. Donation-in-kind is recognised when the fair
value of the asset received can be reasonably ascertained.

(c) Interest income
Interest income is recognised using the effective interest method.
(d) Sale of goods

Revenue is measured based on the consideration to which the Huay Kuan expects to
be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Revenue is recognised when the Huay Kuan satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer
obtains control of the good or service. A performance obligation may be satisfied
at a point in time or over time. The amount of revenue recognised is the amount
allocated to the satisfied performance obligation.

Prior to 1 January 2018, revenue on sale of goods is measured at the fair value of
consideration received or receivables, net or returns and allowances, trade discounts
and volume rebates. Revenue is recognised when the significant risks and rewards
of ownership have been transferred to the buyer, recovery of the consideration
is probable, the associated costs and possible return of goods can be estimated
reliably, and there is no continuing management involvement with the goods, and
the amount of revenue can be measured reliably.

(e) Other income
Other income is recognised upon receipt.

Government grants
Grants from the government are recognised as a receivable at their fair value when
there is reasonable assurance that the grant will be received and the Huay Kuan will
comply with all the attached conditions.
Government grants receivable are recognised as income over the periods necessary
to match them with the related costs which they are intended to compensate, on a
systematic basis. Government grants relating to expenses are shown separately as

other income.

Government grants relating to assets are deducted against the carrying amount of
the assets.
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2.4 Plant and equipment

(a)

(b)

(c)

(b)

2.5

Measurement

Plant and equipment are initially recognised at cost and subsequently carried at cost
less accumulated depreciation and accumulated impairment losses.

The cost of an item of plant and equipment initially recognised includes its purchase
price and any cost that is directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by
management.

Depreciation

Depreciation on plant and equipment is calculated using the straight-line method to
allocate their depreciable amounts over their estimated useful lives as follows:

Useful lives
Office equipment 3 years
Furniture and Fittings 3 years

The residual values, estimated useful lives and depreciation method of property,
plant and equipment are reviewed, and adjusted as appropriate, at each reporting
date. The effects of any revision are recognised in profit or loss when the changes
arise.

Fully depreciated plant and equipment are retained in the financial statements until
they are no longer in use.

ubsequent expenditure

Subsequent expenditure relating to plant and equipment that has already been
recognised is added to the carrying amount of the asset only when it is probable
that future economic benefits associated with the item will flow to the Huay Kuan
and the cost of the item can be measured reliably. All other repair and maintenance
expenses are recognised in profit or loss when incurred.

Disposal

On disposal of an item of plant and equipment, the difference between the disposal
proceeds and its carrying amount is recognised in profit or loss.

Impairment of non-financial assets

Plant and equipment are tested for impairment whenever there is any objective
evidence or indication that these assets may be impaired.

2.6
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For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash inflows that are largely independent of
those from other assets. If this is the case, the recoverable amount is determined for
the cash generating-units (“CGU") to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its
carrying amount, the carrying amount of the asset (or CGU) is reduced to its
recoverable amount. The difference between the carrying amount and recoverable
amount is recognised as an impairment loss in profit or loss.

An impairment loss for an asset is reversed if, and only if, there has been a change
in the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The carrying amount of this asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of any accumulated depreciation)
had no impairment loss been recognised for the asset in prior years.

A reversal of impairment loss for an asset is recognised in profit or loss.
Financial assets

(a) The accounting for financial assets before 1 January 2018 are as follows:

(i) Classification
The Huay Kuan classifies its financial assets as loans and receivables. The
classification depends on the purpose for which the assets were acquired.
Committee determines the classification of its financial assets at initial recognition.
Loansand receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current
assets, except for those expected to be realised later than 12 months after the
reporting date which are presented as non-current assets. Loans and receivables
are presented as “trade and other receivables” (Note 9) and “cash and bank
balances” (Note 8) on the statement of financial position.

(i) Initial measurement
Financial assets are initially recognised at fair value plus transaction costs.

(iii) Subsequent measurement

Loans and receivables are subsequently carried at amortised cost using the
effective interest method.
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(iv) Impairment

Significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy and default or significant delay in payments are objective
evidence that these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an impairment
allowance account which is calculated as the difference between the carrying
amount and the present value of estimated future cash flows, discounted at
the original effective interest rate. When the asset becomes uncollectible, it is
written off against the allowance account. Subsequent recoveries of amounts
previously written off are recognised against the same line item in profit or loss.

The impairment allowance is reduced through profit or loss in a subsequent period
when the amount of impairment loss decreases and the related decrease can
be objectively measured. The carrying amount of the asset previously impaired
is increased to the extent that the new carrying amount does not exceed the
amortised cost had no impairment been recognised in prior periods.

(b) The accounting for financial assets from 1 January 2018 under FRS 109 are
as follows:

The Huay Kuan classifies its financial assets as amortised cost. The classification of
debt instruments depends on Huay Kuan’s business model for managing the financial
assets as well as the contractual terms of the cash flows of the financial assets.

Huay Kuan reclassifies debt instruments when and only when its business model for
managing those assets changes.

(i) At initial recognition

At initial recognition, Huay Kuan measures a financial assets at its fair value plus,
transaction cost that are directly attributable to the acquisition of the financial
asset.

Trade receivables are measured at the amount consideration to which the Huay
Kuan expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third party, if
the trade receivables do not contain a significant financing component at initial
recognition.

(ii) At subsequent measurement
Debt instruments

Debt instruments of Huay Kuan mainly comprise of cash and cash equivalents
and trade and other receivables.

2.7

2.8
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There are three prescribed subsequent measurement categories, depending
on the Huay Kuan's business model in managing the assets and the cash flow
characteristic of the assets. The Huay Kuan managed these group of financial
assets by collecting the contractual cash flow and these cash flows represents
solely payment of principal and interest. Accordingly, these group of financial
assets are measured at amortised cost subsequent to initial recognition.

A gain or loss on a debt investment that is subsequently measured at amortised
cost and is not part of a hedging relationship is recognised in profit or loss when
the asset is derecognised or impaired. Interest income from these financial assets
are recognised using the effective interest rate method.

The Huay Kuan assesses on forward looking basis the expected credit losses
associated with its debt instruments carried at amortised cost.

For trade receivable, the Huay Kuan applied the simplified approach permitted by
the FRS 109, which requires expected lifetime losses to be recognised from initial
recognition of the receivables.

For cash and bank deposits, the general 3 stage approach is applied. Credit loss
allowance is based on 12-month expected credit loss if there is no significant
increase in credit risk since initial recognition of the assets. If there is a significant
increase in credit risk since initial recognition, lifetime expected credit loss will be
calculated and recognised

(c) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade date
— the date on which the Huay Kuan commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Huay Kuan has
transferred substantially all risks and rewards of ownership.

On disposal of a financial asset, the difference between the carrying amount and
the sale proceeds is recognised in profit or loss.

Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement
of financial position when there is a legally enforceable right to offset and there
is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously.

Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the
Huay Kuan prior to the end of financial year which are unpaid. They are classified
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2.9

as current liabilities if payment is due within one year or less (or in the normal
operating cycle of the business if longer). Otherwise, they are presented as non-
current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently
carried at amortised cost using the effective interest method.

Fair value estimation of financial assets and liabilities

The fair values of current financial assets and liabilities carried at amortised cost
approximate their carrying amounts.

2.10 Operating leases

2.1

When the Huay Kuan is the lessee

The Huay Kuan leases office equipment under operating leases from non-related
parties.

Leases where substantially all risks and rewards incidental to ownership are retained
by the lessors are classified as operating leases. Payments made under operating
leases (net of any incentives received from the lessors) are recognised in profit or loss
on a straight-line basis over the period of the lease.

Contingent rents are recognised as an expense in profit or loss when incurred.
Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is determined
using the first-in, first-out method. The cost of inventories comprises all cost of
purchase, costs of conversion and other direct costs. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of
completion and applicable variable selling expenses.

2.12 Income taxes

The Society’s income tax is subject to provision of section 11(1) of Singapore Income
Tax Act. It is deemed not to carry on business if at least half of its gross receipts in
revenue account are from its members, and such revenue is not subject to tax.

Any other sources of income derived from dealing with non-members are taxable.
Current income tax for current and prior periods is recognised at the amount

expected to be paid to or recovered from the tax authorities, using the tax rates and
tax laws that have been enacted or substantively enacted by the reporting date.
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Deferred income tax is recognised for all temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial
statements except when the deferred income tax arises affects neither accounting
nor taxable profit or loss at the time of the transaction.

A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences
and tax losses can be utilised.

Deferred income tax is measured:

(i) at the tax rates that are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled, based on tax
rates and tax laws that have been enacted or substantively enacted by the
reporting date; and

(2) based on the tax consequence that will follow from the manner in which the
Huay Kuan expects, at the reporting date, to recover or settle the carrying
amounts of its assets and liabilities.

Current and deferred income taxes are recognised as income or expense in profit or
loss.

2.13 Provisions

Provisions are recognised when the Huay Kuan has a present legal or constructive
obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount has been reliably
estimated.

2.14 Employee compensation

Employee benefits are recognised as an expense
(a) Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the
Huay Kuan pays fixed contributions into separate entities such as the Central
Provident Fund on a mandatory, contractual or voluntary basis. The Huay Kuan
has no further payment obligations once the contributions have been paid.

(b) Short-term compensated absences
Employee entitlements to annual leave are recognised when they accrue to

employees. A provision is made for the estimated liability for annual leave as a
result of services rendered by employees up to the reporting date.
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2.15 Functional and presentation currency

ltems included in the financial statements of Huay Kuan are measured using the
currency of the primary economic environment in which the Huay Kuan operates
("functional currency”). The financial statements are presented in Singapore Dollar,
which is the functional currency of the Huay Kuan.

2.16 Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and bank
balances include cash on hand, deposits with financial institutions which are subject
to an insignificant risk of change in value.

2.17 Funds

Unless specifically indicated, fund balances are not represented by any specific assets
but are represented by all assets of the Huay Kuan, net of liabilities.

Operating Income

Book project sponsorship
Community charity donation
Donations

Favour donation

Prize Award

Local international affairs donation
Membership affairs income

Right protection fund donation
The 88th Anniversary Gala income
The 89th Anniversary Gala income
The Teochew Entrepreneur Award
The Teochew Festival income

Other Income - net

Bad debts recovered
Government grants

- Temporary Employment Credit
- Wage Credit Scheme

- Special Employment Credit

- Singapore Tourism Board

- National Heritage Board
Interest income — bank deposits
Sundry income
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2018 2017

$ $
95,562 -
11,000 -
60,035 93,100
18,000 118,700
- 1,000

5,000 236,500
16,449 10,748
200,000 -
24,711 343,123
338,963 -
547,970 -
- 11,918
1,317,690 815,089
2018 2017

$ $

9,000 -
525 1,599
1,671 5,986
3,071 2,054

- 16,580
25,000 25,000
2,303 1,735

- 5,864
41,570 58,818
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5 Operating expenditures by nature

44th Committee Installation Ceremony
Allowance for impairment of trade receivables

(Note 14(a)(ii))

Annual general meeting expenses
Auditor’s remuneration

Bank charges

Brainstorming session @ RWS
Book publishing

Casual workers

Chinese New Year expenses
Chingay Parade expenses
Condolences and congratulatory
Community charity donation expenses
Cultural Group expenses
Depreciation of plant and equipment (Note 11)
Donations and sponsorships
Employee compensation (Note 6)
Entertainment

General expenses

GST not claimable

Insurance

Legal fee

Local international affairs expenses
Maintenance

Membership affairs expenses
Office supplies
Photography/Video

Postage and couriers

Printing and stationery
Professional fees

Rental expense on operating lease
Souvenirs

Staff welfare

Student’s Association expenses
Subscription fees
Telecommunication

The 88th Anniversary cost

The 89th Anniversary cost

The Teochew Entrepreneur Award
The Teochew Festival cost
Transportation

Visit Teochew association

Youth Committee cost

2018 2017

$ $

- 24,583

- 9,000
16,078 47,106
8,000 8,000
632 545

- 17,785
140,910 550
36,316 15,588
10,998 24,026
= 1,100
41,317 73,175
12,234 -
1,130 220
1,275 7,367
18,212 28,160
189,692 266,110
3,905 648
2,081 3,083

- 738

3,234 3,931
172,827 37,529
28,561 210,625
2,641 1,353
6,389 2,885
2,365 2,700
200 5138
481 467
671 6,111
900 900
3,659 3,755
2,705 1,208
1,068 504

- 770

9,197 1,084
3,853 3,931

- 245,023
105,265 -
580,852 -
4,134 144,207
120 508
8,031 27,265
54 15,030
1,419,987 1,242,708
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Employee compensation
2018 2017
$ $
Wages and salaries 171,841 236,500
Employer’s contribution to defined contribution plans 17,851 29,610
189,692 266,110

Income taxes

The tax on the Huay Kuan’s deficit before income tax differs from theoretical amount

that would arise using Singapore standard rate at income tax as follows:

2018 2017

$ $

Deficit before income tax (60,727) (368,801)

Tax calculated at tax rate of 17% (2017: 17%) (10,324) (62,696)
Effects of:

- tax incentives - (1,958)

- expenses not deductible for tax purposes 3,545 5,017

- deferred tax assets not recognised 6,779 59,637

Deferred income tax assets are recognised for tax losses and capital allowances carried
forward to the extent that realisation at the related tax benefits through future taxable
profits is probable. The Huay Kuan has unrecognised tax losses at $1,776,692 (2017:
$1,738,093) and capital allowances of $119,902 (2017: $118,627) at the reporting date
which can be carried forward and used to offset against future taxable income. The tax

losses and capital allowances have no expiry date.

Cash and bank balances

2018 2017

$ $

Cash at bank and on hand 475,411 335,288
Short-term bank deposits - 152,707
475,411 487,995

In previous financial year, the short-term deposit have an average maturity of 15 days

with a weighted average effective interest rate of 1.50%.
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Trade and other receivables

Trade receivables — non-related parties

Less: Allowance for impairment of receivables — non-

related parties (Note 14(a))
Trade receivables - net

Deposits
Prepayments

Inventories

Inventories represent goods that held for sales.

Plant and equipment

2018
Cost
Beginning and end of financial year

Accumulated depreciation
Beginning of financial year
Depreciation charge (Note 5)
End of financial year

Net book value
End of financial year

2018 2017
$ $
45,000 9,000
- (9,000)
- 1,186
1,000 11,000
46,000 12,186

Office Furniture
equipment and fittings Total
$ $ $
22,638 11,214 33,852
21,363 11,214 32,577
1,275 - 1,275
22,638 11,214 33,852

11 Plant and equipment (continued)

12

13

2017
Cost
Beginning of financial year

Accumulated depreciation
Beginning of financial year
Depreciation charge (Note 5)
End of financial year

Net book value
End of financial year

Trade and other payables

Other payables — non-related parties
GST payables

Accrual for operating expenses
Provision for legal fee

Commitments

2018 Annual Financial Report 95

Office Furniture
equipment and fittings Total
$ $ $
22,638 11,214 33,852
19,141 6,069 25,210
2,222 5,145 7,367
21,363 11,214 32,577
1,275 - 1,275
2018 2017
$ $
- 2,414
4,895 1,841
8,000 17,958
90,000 -
102,895 22,213

Operating lease commitment — where the Huay Kuan is a lessee

The Huay Kuan leases office equipment from non-related parties under non-cancellable

operating lease agreements.

The future minimum lease payables under non-cancellable operating lease contracted for

at the balance sheet date but not recognised as liabilities, are as follows:

Not later than one year
Between two and five years

2018 2017
$ $
3,420 3,420
12,065 15,485
15,485 18,905
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Financial risk management
Financial risk factors

The Huay Kuan's activities are exposed to credit risk and liquidity risk. The Huay Kuan'’s
overall risk management strategy seeks to minimise any adverse effects from the
unpredictability of financial markets on the Huay Kuan's financial performance. The
Committee reviews and agrees policies and procedures for the management of these
risks.

There has been no change to the Huay Kuan’s exposure to these financial risks or the
manner in which it manages and measures the risk.

The Huay Kuan has a credit policy in place which establishes credit limits for customers
and monitors their balances on an ongoing basis. Credit evaluations are performed on
all customers requiring credit over a certain amount. If the customers are independently
rated, these ratings are used. Otherwise, the credit quality of customers is assessed after
taking into account its financial position and past experience with the customers.

(a) Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the Committee. The major classes of financial assets of
the Huay kuan are bank deposits and trade receivables. For trade receivables, the
Huay Kuan adopts the policy of dealing only with customers of appropriate credit
standing and history to mitigate credit risk. For other financial assets, the Huay Kuan
adopts the policy of dealing with high credit quality counterparties.

Credit exposure to an individual counterparty is restricted by credit limit that are
approved by the Committee based on ongoing credit evaluation. The counterparty’s
payment pattern and credit exposure are continuously monitored by Committee.

As the Huay Kuan does not hold any collateral, the maximum exposure to credit risk
for each class of financial instruments is the carrying amount of that class of financial
instruments presented on the statement of financial position.

The trade receivables at the Huay Kuan comprises 2 customers (2017: 1 customer)
that represented 100% (2017: 100%) of trade receivables.

The Huay Kuan’s financial assets are not subject to any material credit losses.
Previous accounting policy for impairment of trade receivables

In 2017, the impairment of the financial assets was assessed based on the incurred
loss impairment model. Individual receivables which were known to be uncollectible
were written off by reducing the carrying amount directly. The other receivables
were assessed collectively, to determine whether there was objective evidence that
an impairment had been incurred but not yet identified
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The Huay Kuan considered that there was evidence if any of the following indicators
were present:

- There is significant difficulty of the debtor.

- Breach of contract, such as default or past due event

- It is becoming probable that the debtor will enter bankruptcy or other financial
reorganisation

(i) Financial assets that are neither past due nor impaired
Bank deposits that are neither past due nor impaired are mainly deposits with
banks with high credit-ratings assigned by international credit-rating agencies.

Trade receivables that are neither past due nor impaired are substantially
companies with a good collection track record with the Committee.

(ii) Financial assets that are past due and/or impaired

There is no other class of financial assets that is past due and/or impaired except
for trade receivables.

The age analysis of trade receivables past due but not impaired is as follows:
2017
$

Past due < 3 months 9,000

The carrying amount of trade receivables individually determined to be impaired
and the movement in the related allowance for impairment are as follows:

2017

$

Past due over 3 months 9,000
Less: Allowance for impairment (9,000)

Other than the above, there are no credit loss allowance for other financial asset
at amortised cost as at 31 December 2017.

Movement in credit loss allowance for financial assets are set out as follows:

2018

$

Beginning of financial year 9,000
Allowance made (Note 5) -
Reversal (9,000)

End of financial year (Note 9) -
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Liquidity risk

Liquidity risk is the risk that the Huay Kuan will encounter difficulty in meeting
financial obligations due to shortage of funds. The Huay Kuan monitors its liquidity
risk and maintain a level of cash and bank balances deemed adequate by Committee
to finance the Huay Kuan's operations and to mitigate the effects of fluctuations in
cash flows.

The Huay Kuan is dependent on its members’ contribution and donations to meet
recurring expenditure. Management Committee is confident that funds from its

members will continue to be available.

As at the reporting date, all non-derivatives financial liabilities at the Huay Kuan are
due within 12 months.

Fair value measurement

The carrying amount less impairment provision of trade receivables and payables are
assumed to approximate their fair values.

Financial instrument by category

The carrying amount of the financial instruments at the reporting date is as follows:

2018
$
Financial assets, at amortised cost
- Trade and other receivables (excluding prepayments) 46,000
- Cash and cash equivalents 475,412
521,412
Financial liabilities, at amortised cost
- Trade and other payables (excluding GST payables) 98,000
2017
$
Loan and receivables
- Trade and other receivables (excluding prepayments) 1,186
- Cash and cash equivalents 487,995
489,181

Liabilities at amortised cost
- Trade and other payables (excluding GST payables) 20,372

15
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Significant event

On 7 December 2018, Ngee Ann Kongsi (“NAK") has filed originating summons and
supporting affidavit in the High Court of Singapore against Huay Kuan, for repossession
of the premises at which the Huay Kuan resides in at the Teochew Building (“NAK’s
Application”), for its redevelopment purposes. NAK made this application on the basis
that, inter alia, it is the trustee for the properties on the Teochew Building sits on, and
that the common purpose of the trusts are for the “advancement of education and/or in
accordance with NAK's object and purposes”. NAK further asserted that the Huay Kuan
has no legal or beneficial interest in the property on which the Teochew Building sits on.

Huay Kuan had filed its response affidavit in Court on 14 January 2019. There is a further
Pre-Trial Conference scheduled on 29 January 2019, for the Court to decide if it will be
granting leave to NAK to file a reply affidavit to Huay Kuan’s response affidavit, if any.
The hearing of this matter will likely take place in March 2019.

New or revised accounting Standards and Interpretations

Certain new accounting standards, amendments and interpretations to existing standards
that have been published are mandatory for the Huay Kuan accounting periods beginning
on or after 1 January 2019. The Huay Kuan does not expect that adoption of those
accounting standards and interpretations will have a material impact on the Huay Kuan’s
financial statements.

Authorisation of financial statements

These financial statements were authorised for issue by the Committee of Teochew Poit
Ip Huay Kuan on 15 January 2018.
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