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Teochew clan
spat: Court
upholds open
trial decision

Legal dispute between two rival groups
centres on occupancy of Teochew Building

TeeZhuo

The High Court on Monday af-
firmed that a high-profile legal tus-
sle between two rival Teochew
clan groups over the historic
Teochew Building should go to

trialin open court.

Inan e-mail to the Teochew Poit
Ip Huay Kuan, seen by The Straits
Times yesterday, its lawyers said
Senior Judge Andrew Ang had
ruled in favour of the Huay Kuan
and decided not to grant the Ngee
Ann Kongsi leave to appeal against

his earlier decision, after review-
ing arguments from both sides.

WongPartnership, lawyers for
the Huay Kuan in the dispute, told
ST that this means the judge has
maintained his earlier decision
that there should be a trial in open
court.

The Kongsi has until next
Wednesday to submit an applica-
tion to appeal against Senior Judge
Ang’s decision to the Court of Ap-
peal, supported by an affidavit.

(IBIRETHR ) X TEX R AR B AKRIE,

3.4

The Huay Kuan has seven days af-
ter that to oppose it.

Adate forthe trial has yet tobe set.

In a ruling in October last year,
Senior Judge Ang allowed the
Huay Kuan’s application to con-
vert the originating summons by
the Kongsiinto a writ action.

This means the case is heard in an
open court involving a wider scope,
including witness evidence, if avail-
able.

At the centre of the spat is the re-

ETASIEHNEEZELR BN EIFZE (TA2—Cy-pres) AR

The Teochew
Building in
Tank Road was
occupied by
Ngee Ann
Kongsi and
Teochew Poit Ip
§  Huay Kuan
together for 55
years. In 2018,
the Kongsi
served an
originating
summons for the
Huay Kuan to
vacate the
building for
redevelopment,
but the Huay
Kuan refused.
ST FILE PHOTO

the Huay Kuan had occupied the
building since 1963, held it likely
that a substantial dispute of fact
will arise in relation to legal claims
involved in the rights to use the
property.

He added that while discovery of
documents - seeking relevant evi-
dence from documents - is also
available in an originating sum-
mons, the discovery obligations on
both parties are wider in a writ ac-
tion, which would enable “a fairer
resolution of the dispute”.

The Kongsi feared that an open
court trial would “needlessly pro-
tract” the proceedings.

But Senior Judge Ang said that
this could be addressed by apply-
ing for summary judgment or by
striking out pleadings and endorse-
ments under prescribed court
rules.

devel and of a
six-storey building in Tank Road,
which both organisations had occu-
pied together for 55 years.

In December 2018, the Kongsi
served an originating summons for
the Huay Kuan to vacate the build-
ing in the River Valley area, so that
itcan be redeveloped.

The Huay Kuan refused to budge,
stating that the redevelopment was
aunilateral move.

Senior Judge Ang, who noted that

F gl fighting the dis-
pute for both sides.

Senior Counsel Davinder Singh
and lawyer Jaikanth Shankar from
Davinder Singh Chambers are lead-
ing a team of lawyers for the
Kongsi, while WongPartnership
lawyers led by Senior Counsel Tan
Chee Meng and lawyer Josephine
Choo are defending the Huay
Kuan.

teezhuo@sph.com.sg
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Teochew Poit Ip Huay Kuan’s 91 years in retrospect
Section A - Poit Ip Huay Kuan entrusted 5 shophouses to enable 3 Organisations
*To expand Tuan Mong School premises *To build a new office for the Huay Kuan
*To re-settle Ngee Ann Kongsi in new premises
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Teochew Poit Ip Huay Kuan’s 91 years in retrospect
Section B - Lim Nee Soon, Yeo Chan Boon, Lee Wee Nam and other pioneers

*Established Teochew Poit Ip Huay Kuan
*To wrestle back from the Seah Family its monopoly over
the Teochew community’s properties

Teochew community raised $$12,000

to purchase the first Tuan Mong School Building
Ban See Soon Company started to finance

Tuan Mong School

101913, Tuan Mong School Board approached Teochew

and raised SS12,000 from them. Th first Tuan Mong School Buiding
at Clarke Quay was purchased for $$24,250 of which the
‘Tuan Mong School Foundation contributed $$12.250. This was the

Teochew Poit Ip Huay Kuan founders raised
§$30,000+ to establish Tuan Mong School
In 1908, 28 Teochew poneers led by Lizo Chai Heng and

Yoo Chan Boon aised $530,000+ from the Teochew communty
tosetup Tuan bang Schoo,

$550,000 to expand the school premises

startof [
Tuan Mong School

Ban See Soon Company became a part of
Teochew Poit Ip Huay Kuan

In March 1929, Ban See Soon Company replace is rustees with
4 Board members from Tuan Mong School Board, vho were also
‘concurrently Directors of the Teochew Poit Ip Huay Kuan.

In September 1934, Tuan Mong School Board nominated Lee Wee Nam
‘and Ve Chan Boon s trustees f Ban See Soon Company and passed

Insufficient space at Tuan Mong School
Purchased Tank Road property for more than

In1917, Tuan
sl Tk R propaty o S55250 o and
the shol premises

101929, Liao Chai Heng, Yeo Chan Boon and several founders of
Tuan Mong Schol established the Teochew Poit Ip Huay Kuan.

Teochew Poit Ip Huay Kuan, Ngee Ann Kongsi
& Tuan Mong School
Shelved Plan to build a combined building

Teochew Pot p Huay Kuan.
Tuan Mong School dmded tojoin

In October 1935, 5 directorsfrom Tuan Mong Schooland

Mgee Amn Kongs proposed to Ngee Ann Kongsi hat the 3
Organisatons,that i Ngee Ann Kongs Teachew Pitp Huay Kuan
and

Teachew Poit Ip Huay

Injune 1953, Tan bong School Barddeide to i hands with
Yongsiand Teachen Pot p Huay Kuan o build 2 new

sohol bulding and enruste t Ngee Ann Kongsi the mavegement
of the Schoofs proerty and admiiaton.

InJan 1955, the plan to buld

approved by the Neee A Board butas Warld War 2 s loning.
the plan was sheved

Teochew Poit Ip Huay Kuan entrusted its 5 shophouses
to Ngee Ann Kongsi to construct the combined
building for the 3 jons at 97 Tank Road

andin June: 1955 construction of the new building commenced in phases.

@ vagant land at the Tai Shan Pavlion n Tanglin. This proposal was

At request of Tuan Mong School and Ngee A Kongsi's Board,
Teochew PotIp Huay Kuan convened a Board meeting on
20y 1953 s arsolton o st s o to

b T Hong High School, Ngee Ann Kongsi
and Teochew Pt p Huay Kuan

Teochen Poit Ip Huay Kuan Boad made this major deision o expand
the Tuan Mong High School ot more chidren of the

Teochew communty be educated.

Teochew Poit Ip Huay Kuan’s 91 years in retrospect

Section C - Harmonious relationship between
2 Teochew Organisations turned acrimonious

Teochew Poit Ip Huay Kuan and Ngee Ann Kongsi
co-existed under the same roof at 97 Tank Road

Balll Teochew Poit lp Huay Kuan and Ngee Ann Kongsi

inr many years

After establishment o Teochew Pot Ip Huay Kuan, ts directors and the
revamped Ngee Ann Kongsi directors had concurrently served on
cach ofher's Board for many years. Ky ofioebearers held concurent

passeﬂ onin the 1960s. Inthe 1 Board meeting of both Organisations,
i

r 55 years @

InMay 1963, when the Teochew Building was erected,
together

Organisation.
e 1 o 1954, each had 21 direstors
Board.

the same roof. Teochew Poit Ip Huay Kuan did not pay any
rentalor water and electricity bils throughout the 55 years that

it was operating there. @

The number of Ex-officio Directors from Teochew
Poit Ip Huay Kuan in Ngee Ann Kongsi Board
was reduced from 3 to 1

Itvasprovided in the Ngee Am Kongs Ordinance o No.5of 1933
Hhat Teochew Poi I Fuay Kuanshold apeint s President nd

2 Vi Presidents toseveas ExaficioDirectorsin

Neoe Ann ongsis Board

On 17 uly 2007, Parament passed the Neee Amn Kogsi
Ortinanceof No.5of 1933 (Amendment) Bl hat, among others,

reduced the number of Teachew Poit Ip Huay Kuan's Ex-officio @

Directors from 310 1. The Teochew Poit Ip Huay Kuan was
ot given prio notice of the reduction,

Frictions between leaders of both Organisations
caused tension to mount

“loe ameter dee s notfozen i a day”.Afer 2000, theconfictng
views and leadershipstyles of leaders nboth rganisatons caused
much friction and impatd th rlationshipofboth Organisations.

1999-2008
Ann Kongsi sponsored Teochew Poit Ip Huay Kuan
100,000 annually

Teochew Poit I Huay Kuan SS100.000

annually t

aviedge in heir rlationship.

Ngee Ann Kongsi stopped annual sponsorship of
§5100,000 to Teochew Poit Ip Huay Kuan

Due o the conflcting stylesofeadersip inboth rganisations
that caused cracks inthir relationshi,in 2009, Neee Amn Konsi
stopped its annuelsponsortipof SS100.000 t Teachew Pot|p
Huay Kuanto fnd s aivte, operation and events

o

I &5 “BIEEL” FH

iylo
for more funding wereusualy approved

Several Ngee Ann Kongsi's leaders proposed setting up
aTeochew Federation to lead the Teochew community

In2012,a few key leaders from Ngee Ann Kongsiset up the
altempl {0 lead the

Ft 5 X R AR B RABEXBIFE R (

Lim Nee Soon led Teochew leaders
to demand that the Seah Family relmqmsh
control of Teochew community’s properties

Seah family and 12 other prominent Teochews
F Ann County i
mnhninlaﬂ!ewhewmmnumﬂy’spmmﬁesfmﬁms

1920, indigrant
prominent Teooe eaders,namel,Lim Nee Soon, Yoo han Boon and
Mo e gt S b g tpone
the Tenchew communit's prperisfor 62 year

Js ety as 1845, e welhy S hn andemavTennhawTWKays

e and in

Tai Shan Paviion.

ahEng Tong 10 et

publicly managed

In September 1928, Lim Nee Soon gathered 39 Teochenw leaders to
advertsen he Nanyang Siang Pau thei intenton o incorprate the

andit
Colonial Government's Chinese Affairs Department
intervened to mediate Litigation between 2 groups of
the Teochew community was thus avoided

por
Inanuary 1929,

InDecember 1927, Lim e S, @
anong 14

Seah g

vithinthe

Establishment of the Sirmm Teochew Poit Ip Huay Kuan
lee Soon became President,
Seah famlly mmqmshed common property

On4 September 1929, after the installatonof 14 TPIHK Board,
T diretors inclding Lim N Soon. Yo Chan Boon and Lee Wee Nam
e taked to nitiatelegal actons againt the Seah family. Upon

Both partis lected the Chinse Afais Secretaryastei interim
Chaiman to mediate, Ater much negotations,SeahEng Tong andhis
anew board o directors o jintly manage the.

Lim Nee Soon’s team took over the Teochew

Tearing tht th Colonial Government exempted the Huay Kuan community’s properties
‘opponents from ly ing of the i Y
saught outofcourt
In April 1930, at 2 meeting o new and od Board members of the
Meee Ann Kongs el t Tuan bong School 25 dirctors were
appointed withLim e Soo as Presidert.
Ngee Ann l(nngsl rﬂrgamsed to
nmanage properties

008 Septnbe 1930, here-strctured Ngee A KT represrtatives
Tong

Teochew Poit Ip Huay Kuan took charge of
‘external affairs to improve cohesion of the Teochews

Inthe 1929 peneral mesting of theTeachen communiy,Lim Nee Soon
propsed that eeced represetatvesshaud iy manage the
Neee Am Kongs. Tis e broughtabot te resructurg ofte

" under the oo
50f19: profit.
tothe Teachen Relocation of Teochew Poit Ip Huay Kuan and

community and Ngee Ann Kongsi to the Wat Hai Cheng Temple with

haritable acts hared iat for 30 years

and staff. Teachew Poit Ip
the InNovenber 1930, Teochew Pol lp
Alfunds for
draun renovated Wat Ha Ceng Temple. Hnceforth

theirsecrtaratofice at the same location fr 30 years

Teochew Poit Ip Huay Kuan’s 91 years in retrospect

Section D - “Teochews versus Teochews” litigation
Ignited the hearts of the Teochews

High Court Senior Judge ordered an open trial
to adjudicate the dispute between
Ngee Ann Kongsi. and Teochew Poit Ip Huay Kuan

Ngee Ann Kongsi cited the renovation of the

Teochew Building as reason to evict
Teochew Poit Ip Huay Kuan

0028 June 2017, g
vacatets ofice at 97 Tank Road oneyear later alegely toredevelop
the Teoohew Bulding.Both partesfalled toreach a stiement after

o inDecember
Originating Summons to evict Teochesw PoitIp Huay Kuan.

Huay Kuan'sappication to convert Neee Amn Kogsis
Ongran Sunmor los kol o e g
that for the Teochew Poit

 Teochew Poit

mouned adonation e o ot muﬂs topay for s gl fees.

“The*Rescue TPIHK Fund” was

) "
T kg or o 5 st g o vnr

0030 0ct 2019, High Court SoiorJudgegranted Tochew Poit Ip ®(

dealt with in the Judge's chambers.

AR o

Tenchew Pot g

the Court of Appeal againstthe Senir Judge's deision o convert

the 0S ntoa it action. The Court of Appeal tok seven

working days o hear the appeal and dismissed Neee Amn Kongs's
appealwith costs. A dat for hearing the cas in open court willbe fxed.
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Management Committee’s Statement
for the financial year ended 31 December 2020

The Management Committee presents their statement to the members together with the
audited financial statements of Teochew Poit Ip Huay Kuan (the “Huay Kuan”) for the financial
year ended 31 December 2020.

In the opinion of the Management Committee,

(@) thefinancial statements of the Huay Kuan as set out on pages 5 to 22 are drawn up so as
to give a true and fair view of the financial position of the Huay Kuan as at 31 December
2020 and the financial performance, changes in fund and cash flows of the Huay Kuan for

the financial year covered by the financial statements; and

(b) atthe date of this statement, there are reasonable grounds to believe that the Huay Kuan
will be able to pay its debts as and when they fall due.

Independent auditor

The independent auditor, Nexia TS Public Accounting Corporation, has expressed its
willingness to accept re-appointment.

On behalf of the Management Committee,

President

e
Toh Lim Mok

Honorary Secretary

Sim Mong Keang
Honorary Treasurer

Singapore
21 January 2021
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Independent Auditor’s Report to the Members of
Teochew Poit Ip Huay Kuan

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Teochew Poit Ip Huay Kuan (the
“Huay Kuan”), which comprise the statement of financial position as at 31 December 2020,
and the statement of comprehensive income, statement of changes in fund and statement of
cash flows for the financial year then ended, and notes to the financial statements, including
a summary of significant accounting policies as set out on pages 5 to 22.

In our opinion, the accompanying financial statements are properly drawn up in accordance
with the provisions of the Societies Act, Chapter 311(the “Act), and Financial Reporting
Standards in Singapore (“FRSs”) so as to give a true and fair view of the financial position of
the Huay Kuan as at 31 December 2020 and of the financial performance, changes in fund and
cash flows of the Huay Kuan for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Huay Kuan in accordance with the Accounting and Corporate Regulatory Authority (“ACRA")
Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities
(“ACRA Code") together with the ethical requirements that are relevant to our audit of the
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ACRA Code. We believed that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management Committee is responsible for the other information. The other information
comprises the Management Committee’s statement set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materiality
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
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Responsibilities of Management Committee for the Financial Statements

Management Committee is responsible for the preparation of financial statements that give
a true and fair view in accordance with the provisions of the Act and FRSs, and for devising
and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition;
and transactions are properly authorised and that they are recorded as necessary to permit
the preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, the Management Committee is responsible for
assessing the Huay Kuan'’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
Management Committee either intends to liquidate Huay Kuan or to cease operations, or has
no realistic alternative but to do so.

The Management Committee are responsible for overseeing the Huay Kuan’'s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Huay Kuan’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management Committee.
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«  Conclude on the appropriateness of Management Committee’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Huay Kuan's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Huay Kuan to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Huay
Kuan have been properly kept in accordance with the provisions of the Act.

/\)Ww Dl

Nexia TS Public Accounting Corporation
Public Accountants and Chartered Accountants

Singapore
21 January 2021
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Statement of Comprehensive Income
for the financial year ended 31 December 2020

Note 2020 2019

$ $

Operating Income 3 109,592 669,476
Other Income - net 4 55,709 26,059
Operating expenditures 5 (331,528) (778,936)
Net deficit before income tax (166,227) (83,401)
Income tax expense 7 - -
Total comprehensive loss, representing (166,227) (83,401)

deficit for the year

The accompanying notes form an integral part of these financial statements.



Statement of Financial Position
as at 31 December 2020

ASSETS

Current assets

Cash and bank balances
Other receivables
Inventories

Non-current assets
Plant and equipment

Total assets

LIABILITIES
Current liabilities
Other payables

NET ASSETS

FUND
General fund
Rescue fund
Total fund

2020 Annual Financial Report

Note

10

11

12

61

2020 2019

$ $
388,543 609,655
3,312 11,300
5,300 5,300
397,155 626,255
397,155 626,255
8,530 8,472
388,625 617,783
184,543 350,770
204,082 267,013
388,625 617,783

The accompanying notes form an integral part of these financial statements.
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Statement of Changes in Fund
for the financial year ended 31 December 2020

General Fund

$
2020
Beginning of financial year 350,770
Total comprehensive loss for the year (166,227)
End of financial year 184,543
2019
Beginning of financial year 423,816
Reclassification to rescue fund (Note 12) 10,355
Total comprehensive (loss)/income for the year (83,401)
End of financial year m

The accompanying notes form an integral part of these financial statements.
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Statement of Cash Flows

for the financial year ended 31 December 2020

Cash flows from operating activities
(Deficit)/surplus on funds for the year:
- General fund

- Rescue fund

Changes in working capital:

- Other receivables

- Other payables

Net cash (used in)/generated from operating activities

Net (decrease)/increase in cash and bank balances
Cash and bank balances

Beginning of the year
End of the year

2020 2019

$ $
(166,227) (83,401)
(62,931) 277,368
(229,158) 193,967
7,988 34,700

58 (94,423)
(221,112) 134,244
(221,112) 134,244
609,655 475,411
388,543 609,655

The accompanying notes form an integral part of these financial statements.
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Notes to the Financial Statements
for the financial year ended 31 December 2020

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1 General information

Teochew Poit Ip Huay Kuan (the “Huay Kuan”) is domiciled and registered in Singapore
as a Society. The address and principal place of business is at 97 Tank Road Singapore
238066.

The principal activities of the Huay Kuan are to engage the Teochew communities and to
promote Teochew culture, tradition and values.

2 Significant accounting policies
2.1 Basis of preparation

These financial statements are prepared in accordance with Singapore Financial
Reporting Standards (“FRS”) under the historical cost convention, except as disclosed
in the accounting policies below.

The preparation of financial statements in conformity with FRS requires Management
Committee to exercise its judgement in the process of applying the Huay Kuan'’s
accounting policies. It also requires the use of certain critical accounting estimates
and assumptions. There are no areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial
statements.

Coronavirus (“COVID-19 “) Impact

On 30 January 2020, the World Health Organisation announced the COVID-19
outbreak as a global health emergency.

A series of measures to curb the COVID-19 outbreak have been and continue to be
implemented in countries where the Huay Kuan operates, including requirements to
limit or suspend business operations, travel restrictions and quarantine measures.
As a result, the Huay Kuan's financial performance has been affected due to all the
fund raising events were halted during the period.

The ongoing and evolving COVID-19 pandemic has a significant impact on the global
economy and the economies which the Huay Kuan operates in. There is significant
uncertainty as to the duration of the pandemic and its impact on those economies
whichthe Huay Kuan operatesin, hence affects the Huay Kuan's financial performance
in the following financial years.
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An assessment was made for the reporting year whether there is any indication
that the Huay Kuan's assets and liabilities may be impacted adversely. If any such
indication of uncertainties exists, an estimate is made of the fair value of the account
balance.

Interpretations and amendments to published standards effective in 2020

On 1 January 2020, the Huay Kuan has adopted the new or amended FRS and
Interpretations of FRS (“INT FRS”) that are mandatory for application for the financial
year. Changes to the Huay Kuan’s accounting policies have been made as required, in
accordance with the transitional provisions in the respective FRS and INT FRS.

The adoption of these new or amended FRS and INT FRS did not result in substantial
changes to the accounting policies of the Huay Kuan and had no material effect on
the amounts reported for the current or prior financial years.

Fund accounting

In order to ensure observance of limitations and restrictions placed on the use of
resources available to the Huay Kuan, the financial statements of the Huay Kuan
are maintained substantially in accordance with the principles of “fund accounting”,
whereby the resources for various purposes are classified for accounting and
reporting purposes into specific funds that are in accordance with activities or
objectives specified.

General fund

The General fund is Huay Kuan'’s primary operating fund. This fund accounts for all
income and expenditure of Huay Kuan, except those required to be accounted for in
the other fund.

Rescue fund

Rescue fund accounts for the donations received and legal fees incurred for the
litigation with Ngee Ann Kongsi (“NAK") for a dispute over the Huay Kuan's rights
to the premises at the Teochew Building situated at 97 Tank Road (Note 12). The
excess of rescue fund, if any, will be refunded to the donors after the finalisation of
litigation.

Income recognition

(a) Membership fee

Membership fee is recognised upon approval of application of the membership.

(b) Donations

Donation is recognised and accrued as and when it is committed. Uncommitted

donations are recognised upon receipt. Donation-in-kind is recognised when the fair
value of the asset received can be reasonably ascertained.
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(c) Interestincome
Interest income is recognised using the effective interest rate method.
(d) Sale of goods

Revenue is measured based on the consideration to which the Huay Kuan expects to
be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Revenue is recognised when the Huay Kuan satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer
obtains control of the good or service. A performance obligation may be satisfied
at a point in time or over time. The amount of revenue recognised is the amount
allocated to the satisfied performance obligation.

Government grants

Grants from the government are recognised as a receivable at their fair value when
there is reasonable assurance that the grant will be received and the Huay Kuan will
comply with all the attached conditions.

Government grants receivable are recognised as income over the periods necessary
to match them with the related costs which they are intended to compensate, on a
systematic basis. Government grants relating to expenses are shown separately as
other income.

Government grants relating to assets are deducted against the carrying amount of
the assets.

Plant and equipment
(a) Measurement

Plant and equipment are initially recognised at cost and subsequently carried at cost
less accumulated depreciation and accumulated impairment losses.

The cost of an item of plant and equipment initially recognised includes its purchase
price and any cost that is directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by
management.

(b) Depreciation

Depreciation on plant and equipment is calculated using the straight-line method to
allocate their depreciable amounts over their estimated useful lives as follows:
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Useful lives
Office equipment 3years
Furniture and Fittings 3 years

The residual values, estimated useful lives and depreciation method of property,
plant and equipment are reviewed, and adjusted as appropriate, at each reporting
date. The effects of any revision are recognised in profit or loss when the changes
arise.

Fully depreciated plant and equipment are retained in the financial statements until
they are no longer in use.

(c) Subsequent expenditure

Subsequent expenditure relating to plant and equipment that has already been
recognised is added to the carrying amount of the asset only when it is probable
that future economic benefits associated with the item will flow to the Huay Kuan
and the cost of the item can be measured reliably. All other repair and maintenance
expenses are recognised in profit or loss when incurred.

(d) Disposal

On disposal of an item of plant and equipment, the difference between the disposal
proceeds and its carrying amount is recognised in profit or loss.

Impairment of non-financial assets

Plant and equipment are tested for impairment whenever there is any objective
evidence or indication that these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash inflows that are largely independent
of those from other assets. If this is the case, the recoverable amount is determined
for the cash generating-units (“CGU") to which the asset belongs.

Iftherecoverable amountofthe asset(or CGU)is estimated to be less thanits carrying
amount, the carrying amount of the asset (or CGU) is reduced to its recoverable
amount. The difference between the carrying amount and recoverable amount is
recognised as an impairment loss in profit or loss.

An impairment loss for an asset is reversed if, and only if, there has been a change
in the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The carrying amount of this asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of any accumulated depreciation) had
no impairment loss been recognised for the asset in prior years.
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2.7

(a)

A reversal of impairment loss for an asset is recognised in profit or loss.
Financial assets
Classification and measurement

The Huay Kuan classifies its financial assets as amortised cost. The classification of
debtinstruments depends on Huay Kuan’s business model for managing the financial
assets as well as the contractual terms of the cash flows of the financial assets.

Huay Kuan reclassifies debt instruments when and only when its business model for
managing those assets changes.

(i) Atinitial recognition

At initial recognition, Huay Kuan measures a financial asset at its fair value plus,
transaction cost that are directly attributable to the acquisition of the financial asset.

Trade receivables are measured at the amount consideration to which the Huay
Kuan expects to be entitled in exchange for transferring promised goods or services
to a customer, excluding amounts collected on behalf of third party, if the trade
receivables do not contain a significant financing component at initial recognition.

(ii) At subsequent measurement
Debt instruments

Debt instruments of Huay Kuan mainly comprise of cash and cash equivalents and
other receivables.

There are three prescribed subsequent measurement categories, depending on the
Huay Kuan's business model in managing the assets and the cash flow characteristic
of the assets. The Huay Kuan managed these group of financial assets by collecting
the contractual cash flows and these cash flows represents solely payment of
principal and interest. Accordingly, these group of financial assets are measured at
amortised cost subsequent to initial recognition.

A gain or loss on a debt investment that is subsequently measured at amortised
cost and is not part of a hedging relationship is recognised in profit or loss when the
asset is derecognised or impaired. Interest income from these financial assets are
recognised using the effective interest rate method.

The Huay Kuan assesses on forward looking basis the expected credit losses
associated with its debt instruments carried at amortised cost.

For trade receivable, the Huay Kuan applied the simplified approach permitted by
the FRS 109, which requires expected lifetime losses to be recognised from initial
recognition of the receivables.
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For cash and bank deposits, the general 3 stage approach is applied. Credit loss
allowance is based on 12-month expected credit loss if there is no significantincrease
in credit risk since initial recognition of the assets. If there is a significant increase
in credit risk since initial recognition, lifetime expected credit loss will be calculated
and recognised.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade date -
the date on which the Huay Kuan commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Huay Kuan has
transferred substantially all risks and rewards of ownership.

On disposal of a financial asset, the difference between the carrying amount and the
sale proceeds is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the
statement of financial position when there is a legally enforceable right to offset and
thereis anintention to settle on a net basis or realise the asset and settle the liability
simultaneously.

Other payables

Other payables representliabilities for goods and services provided to the Huay Kuan
prior to the end of financial year which are unpaid. They are classified as current
liabilities if payment is due within one year or less (or in the normal operating cycle
of the business if longer). Otherwise, they are presented as non-current liabilities.

Other payables are initially recognised at fair value, and subsequently carried at
amortised cost using the effective interest method.

2.10 Operating leases

When the Huay Kuan is the lessee

The Huay Kuan leases office equipment under operating leases from non-related
parties.

At the inception of the contract, the Huay Kuan assesses if the contract contains a
lease. A contract contains a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration. Reassessment
is only required when the terms and conditions of the contract are changed.
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The Huay Kuan has elected not to recognise right-of-use assets and lease liabilities
for leases of low value leases. Lease payments relating to these leases are expensed
to profit or loss on a straight-line basis over the lease term.

2.11 Inventories

Inventories are carried atthe lower of costand netrealisable value. Costis determined
using the first-in, first-out method. Net realisable value is the estimated selling price
in the ordinary course of business, less the estimated costs of completion and
applicable variable selling expenses.

2.12 Income taxes

The Society’s income tax is subject to provision of section 11(1) of Singapore Income
Tax Act. It is deemed not to carry on business if at least half of its gross receipts in
revenue account are from its members, and such revenue is not subject to tax.

Any other sources of income derived from dealing with non-members are taxable.

Current income tax for current and prior periods is recognised at the amount
expected to be paid to or recovered from the tax authorities, using the tax rates and
tax laws that have been enacted or substantively enacted by the reporting date.

Deferred income tax is recognised for all temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial
statements except when the deferred income tax arises affects neither accounting
nor taxable profit or loss at the time of the transaction.

A deferred income tax assetis recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences
and tax losses can be utilised.

Deferred income tax is measured:

(i) atthetaxratesthatare expected to apply when the related deferred income tax
assetis realised or the deferred income tax liability is settled, based on tax rates and
tax laws that have been enacted or substantively enacted by the reporting date; and

(ii) based on the tax consequence that will follow from the manner in which the
Huay Kuan expects, at the reporting date, to recover or settle the carrying amounts
of its assets and liabilities.

Current and deferred income taxes are recognised as income or expense in profit or
loss.
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2.13 Provisions

Provisions are recognised when the Huay Kuan has a present legal or constructive
obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount has been reliably
estimated.

2.14 Employee compensation
Employee benefits are recognised as an expense
(a) Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the
Huay Kuan pays fixed contributions into separate entities such as the Central
Provident Fund on a mandatory, contractual or voluntary basis. The Huay Kuan
has no further payment obligations once the contributions have been paid.

(b) Short-term compensated absences

Employee entitlements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave as a
result of services rendered by employees up to the reporting date.

2.15 Functional and presentation currency

Items included in the financial statements of Huay Kuan are measured using the
currency of the primary economic environment in which the Huay Kuan operates
(“functional currency”). The financial statements are presented in Singapore Dollar,
which is the functional currency of the Huay Kuan.

2.16 Cash and bank balances

For the purpose of presentation in the statement of cash flows, cash and bank
balances include cash at bank and on hand and deposits with financial institutions
which are subject to an insignificant risk of change in value.

2.17 Fund management

The Management Committee’s objective is to maintain an optimal balance in the
accumulated funds to support the continuity to the activities of the Huay Kuan and
future development of the Huay Kuan. The Management Committee monitors the
level of the funds for working capital flexibility.

There were no changes in the Management Committee’s approach to fund
management during the year.
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3 Operating Income

2020 2019
$ $
Book project - 80,767
45th board retreat - 1,000
Community charity - 5,360
Donations 68,660 32,986
Favour fund 6,500 152,000
Local and international affairs 10,000 113,500
Youth Committee - 10,000
Membership affairs 7,948 16,570
The 45th board installation ceremony - 30,808
The 89th Anniversary Gala - 7,477
The 90th Anniversary Gala 16,391 203,902
The 2nd Teochew Festival - 15,106
Others 93 -
109,592 669,476
4. OtherIncome - net

2020 2019
$ $

Government grants*
- Job support scheme 48,712 -
- Special Employment Credit 975 1,059
- National Heritage Board - 25,000
Others 6,022 -
55,709 26,059

*There are no conditions attached to the government grant.
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Operating expenditures by nature

45th board retreat

)

45th board election and installation ceremony

46th board election

Annual general meeting
Auditor’s remuneration

Bank charges

Book publishing

Casual workers

Chinese New Year celebration
River hongbao exhibition
Condolences and congratulatory
Community charity

Cultural group

Donations and sponsorships
Employee compensation (Note 6)
General expenses

Insurance

Local and international affairs
Maintenance

Membership affairs

Office supplies
Photography/Video

Postage and couriers

Printing and stationery
Professional fees

Rental expense on operating lease
Staff welfare

Subscription fees
Telecommunication

The 90th Anniversary celebration
The Teochew Entrepreneur Award
Transportation

Visit Teochew associations

Youth committee

0
L

)7
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2020 2019
$ $

- 948

- 50,136
2,064 -
8,960 22,393
7,000 5,500
261 622

- 115,199
36,840 63,308
- 14,696
10,000 14,938
18,064 53,710
- 3,360

- 706
9,000 4,000
190,231 245,194
3,635 5,306
2,340 3,494
11,115 125,329
5,271 4,121
2,944 6,107
537 2,002

- 990

124 339
765 3,022
900 900
3,672 3,721
219 243
14,213 1,248
2,687 2,951
- 236

- 3,173

9 36

677 20,805

- 203
331,528 778,936
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6 Employee compensation

2020 2019

$ $

Wages and salaries 173,769 222,129
Employer’s contribution to defined contribution plans 16,462 23,065
190,231 245,194

7 Income taxes

The tax on the Huay Kuan'’s deficit before income tax differs from theoretical amount that
would arise using Singapore standard rate at income tax as follows:

2020 2019

$ $

Deficit before income tax (166,227) (83,401)

Tax calculated at tax rate of 17% (2019: 17%) (28,259) (14,178)
Effects of:

- expenses not deductible for tax purposes - 2,607

- deferred tax assets not recognised 28,259 11,571

Deferred income tax assets are recognised for tax losses and capital allowances carried
forward to the extent that realisation at the related tax benefits through future taxable
profits is probable. The Huay Kuan has unrecognised tax losses at $1,955,760 (2019:
$1,789,533) and capital allowances of $119,902 (2019: $119,902) at the reporting date
which can be carried forward and used to offset against future taxable income. The tax
losses and capital allowances have no expiry date.

8 Other receivables

2020 2019

$ $

Other receivables - non-related parties 3,312 -
Prepayments - 11,300

3,312 11,300
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Inventories
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Inventories represent goods that held for sales.

10 Plant and equipment

1

2020
Cost
Beginning and end of financial year

Accumulated depreciation
Beginning and end of financial year

Net book value
End of financial year

2019
Cost

Beginning and end of financial year

Accumulated depreciation
Beginning and end of financial year

Net book value
End of financial year

Other payables

GST payables
Accrual for operating expenses
Advances received

Office Furniture
equipmen and fittings Total
$ $ $
15,184 11,214 26,398
15,184 11,214 26,398
15,184 11,214 26,398
15,184 11,214 26,398
2020 2019
$ $
395 472
7,000 8,000
1,135 -
8,530 8,472
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Rescue Fund

2020 2019

$ $

Beginning of financial year 267,013 -
Reclassification from general fund - (10,355)
Fund received 178,447 747,879
Fund utilised (241,378) (470,511)
End of financial year 204,082 267,013

Rescue fund is donations received to finance the legal fees incurred for the litigation with
Ngee Ann Kongsi for a dispute over the Huay Kuan's rights to the premises at the Teochew
Building situated at 97 Tank Road. In the financial year ended 31 December 2019, the
Management Committee has unanimously agreed to refund the excess of rescue fund to
donors, if any, after the finalisation of litigation.

Commitments
Operating lease commitment - where the Huay Kuan is a lessee

The Huay Kuan leases office equipment from non-related parties under non-cancellable
operating lease agreements.

The future minimum lease payables under non-cancellable operating lease contracted
for at the reporting date but not recognised as liabilities, are as follows:

2020 2019

$ $

Not later than one year 3,432 3,432
Between two and five years 14,668 18,100
18,100 21,532

This lease is a lease of low value lease. The Huay Kuan has elected not to recognise right-
of-use assets and lease liabilities for this lease.

Financial risk management
Financial risk factors

The Huay Kuan's activities are exposed to credit risk and liquidity risk. The Huay Kuan's
overall risk management strategy seeks to minimise any adverse effects from the
unpredictability of financial markets on the Huay Kuan’s financial performance. The
Management Committee reviews and agrees policies and procedures for the management
of these risks.
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There has been no change to the Huay Kuan's exposure to these financial risks or the
manner in which it manages and measures the risk.

The Huay Kuan has a credit policy in place which establishes credit limits for customers
and monitors their balances on an ongoing basis. Credit evaluations are performed on
all customers requiring credit over a certain amount. If the customers are independently
rated, these ratings are used. Otherwise, the credit quality of customers is assessed after
taking into account its financial position and past experience with the customers.

(a)

(b)

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual
obligations resulting in financial loss to the Management Committee. The major
classes of financial assets of the Huay Kuan are bank deposits and trade receivables.
For trade receivables, the Huay Kuan adopts the policy of dealing only with
customers of appropriate credit standing and history to mitigate credit risk. For
other financial assets, the Huay Kuan adopts the policy of dealing with high credit
quality counterparties.

Credit exposure to an individual counterparty is restricted by credit limit that are
approved by the Management Committee based on ongoing credit evaluation. The
counterparty’s payment pattern and credit exposure are continuously monitored by
Management Committee.

As the Huay Kuan does not hold any collateral, the maximum exposure to credit risk
for each class of financial instruments is the carrying amount of that class of financial
instruments presented on the statement of financial position.

Huay Kuan has no trade receivables as at 31 December 2020 and 2019 respectively.
The Huay Kuan'’s financial assets are not subject to any material credit losses.
Liquidity risk

Liquidity risk is the risk that the Huay Kuan will encounter difficulty in meeting
financial obligations due to shortage of funds. The Huay Kuan monitors its liquidity
riskand maintain alevel of cash and bank balances deemed adequate by Management
Committee to finance the Huay Kuan's operations and to mitigate the effects of
fluctuations in cash flows.

The Huay Kuan is dependent on its members’ contribution and donations to meet
recurring expenditure. Management Committee is confident that funds from its
members will continue to be available.

As at the reporting date, all non-derivatives financial liabilities at the Huay Kuan are
due within 12 months.
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(c)  Financial instrument by category

The carrying amount of the financial instruments at the reporting date is as follows:

2020 2019
$ $
Financial assets, at amortised cost
- Other receivables (excluding prepayments) 3,312 -
- Cash and cash equivalents 388,543 609,655
391,855 609,655
Financial liabilities, at amortised cost
- Other payables
(excluding GST payables and advances) 7,000 8,000

Significant event

On 7 December 2018, The Ngee Ann Kongsi (“NAK") filed an originating summons in HC/
OS 1499/2018 (“OS 1499") with supporting affidavit in the High Court of Singapore against
the Huay Kuan, for repossession of the premises in which the Huay Kuan resides at the
Teochew Building, for its redevelopment purposes. NAK made this application on the
basis that, among other things, it is the trustee for the properties on which the Teochew
Building sits on, and that the common purpose of the trusts is for the “advancement of
education and/or in accordance with NAK’s object and purposes”, following a cy-pres
order by the Commissioner of Charities that changed the purposes of some of these
properties. NAK has also asserted that the Huay Kuan has no legal or beneficial interest
in the property on which the Teochew Building sits.

Following the Huay Kuan’s successful application to convert the originating summons
into a writ action, OS 1499 has since been designated as HC/S 507/2020 (“Suit 507").

During the financial year ended 31 December 2020, the Huay Kuan was involved in three
legal proceedings involving NAK and/or the Commissioner of Charities, as described
below:-

(@) Suit 507: NAK’s action for the eviction of the Association from and the repossession
of the Association’s current premises in the Teochew Building. The Association
counterclaims for, among other things, a declaration of its interest in the Teochew
Building, an order requiring NAK to transfer the properties to the Association, and
an account of profits;

(b) HC/TA 2/2019 (“TA 2"): The Association’s appeal against the Commissioner of
Charities’ cy-pres order; and

() HC/OS 328/2019 (“OS 328"): The Association’s application for leave to commence
judicial review of the Commissioner of Charities’ cy-pres order.
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The Court has directed that TA 2 and OS 328 will be held in abeyance pending the
resolution of Suit 507.

The lawyer acting for the Huay Kuan is of the opinion that the Huay Kuan has reasonable
prospects of success in respect of the above-mentioned proceedings.

Authorisation of financial statements

These financial statements were authorised for issue by the Management Committee of
Teochew Poit Ip Huay Kuan on 21 January 2021.
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